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Two Year 7% 


Treasury Gold Notes 
of the 


ARGENTINE 
NATION 


To Yield Over 7.20% 


Argentine: 


Leads South American countries in 
volume of foreign trade. 

National currency secured by about 
80% Gold Reserve; one of the sound- 
est in the world. 


National wealth exceeds 
$13,800,000,000. 
We recommend these 
Treasury Notes for 
investment. Ask 
for Circular F-91. 


H M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
i111 Broadway 208 Seite St 
Providence 


Boston 
OWeybosset St. 14 State Street. 

















Recent improvement 
in the 


Petroleum Industry 


and increased prices for 


Crude Oil 


have greatly strengthened the mar- 
ket and increased the demand for 
Cities Service 
Company Securities 
We shall be glad to explain why we 
believe further advances in the price 
of crude oil will shortly occur and 


the resulting effect on stocks of all 
good oil companies. 


HWorite for Letter PA-15§ 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 


























he - r j 
FINANCTALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a_ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 
1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


tw 


. The weekly letter—A 4-page review 
and forecast of investment opportuan- 
ities, issued on Friday. 

3. Special letters on investment topics. 

4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
and 15th of every month. 

5. Replies to inquiries relating to se- 

curities. 


6. Special investigations on order. 


TERMS: 
CTARS A -BERVICE. 20660208000 $50 A YEAR 
CLASSE B SERVICE.......:0.20% $25 A YEAR 
CLASS C SERVICE............ $15 A YEAR 


Descriptive Circular Upon Request 


The Financial World 


29 Broadway New York 








Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


The Financial World. 


It isn’t mecessary that you have 
selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 
If you believe you measure up to these 
simple requirements and are. sincerely 
earnest in giving all or part of your time 
to a business in which your duties will 
be pleasant, the 


REWARD Liberal and 


Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 


Address: CIRCULATION MANAGER 


Che 
FINANCIALWORLD 


29 Broadway, New York City 
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THE BAROMETERS OF BUSINESS 
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~ » ° ’ “7 , Pa » * 
fifth of a series of ten educational talks describing the most dependable barometers of gencral Jsiness 
and the security markets. 


RAILROAD EARNINGS 


AILROAD earnings are considered excellent auxiliary barometers of 
general business. The official figures are published monthly, which is 
not true of the earnings of industrial corporations. The railroad gross 

earnings are helpful in that they show the volume of goods moved, but the 
net income is more important, as the railroads are large consumers of steel, 
iron, coal and other commodities, and when they are prosperous the entire 
country benefits. 


Misleading Methods of Comparison 


The old method of comparing earnings with corresponding months of pre- 
ceding years is obsolete now, as abnormal results secured under war 
conditions and Federal control are worse than useless. The Transportation 
Act of 1920 provides a stipulated fair return on property value (not on 
capitalization) and when this is being earned the roads may be considered 
prosperous. The following condensed table shows the combined net income 
of all the “Class 1” roads by months for the current year: 








Per Cent. 
Earned on 
Months Net Income Property Value 
NMSURED Six Whi be Larau ce ee ens ....  $958,399+ Deficit 
RANT. rc ink kay Ea clon ec eoRbeee oie 7 ,378,307+ Deficit 
|e Save ainalconre etada G eee 30,695,192 2.3% 
ROMNN wa cee Sank evutans Ord hee 29 248,874 2.2% 
BE ce POG «dbs nahh ers SOS Sa ORE 37,080,654 2.4% 
BO wikia ss dew eos cy ones oie cae ee 51,641,014 3.1% 
ot a ee ing ged tate w tiki 69,298,521 4.5% 
PIER alpha nd mee one's Ka@ie ehh te 90,200,000* 5.1% 
*Deficit. *Partly estimated 








The full legal return is 6 per cent. on property value. The table shows 
that August net income came close to this mark. 


Judging Merits of Specific Securities 


The records of railroad earnings are not only valuable as a general 
barometer but if properly examined they show clearly the progress of 
individual corporations and the relative merits of the securities of different 
roads. Here again the old methods are useless. The Financial World Investors 
Service employs the Gibson method of computing earnings, which was fully 
explained in the Financial World of June 27, 1921. This method takes into 
account the seasonal changes, which is the only scientific plan. Briefly 
stated, the net monthly income of each road is compared with what should 
be earned in that particular month in order to provide a 6 per cent. return 
on property value. The following interesting table shows the results obtained 
by 10 leading roads so far this year. 100 per cent. in any month means that 
the full 6 per cent. was earned. Anything over 6 per cent. must be divided 
annually with the Government: 








| Ratio of Actual Earnings to Seasonal Requirements at 6% 
| Jar Feb Mat Ap May June July Aug 
ROADS > ‘ % % Y 
\ Atchison , ] ‘) S 104 116 182 149 183 
Baltimore & Ohi 78 . 77 15 10) 42 46 
Chesapeake & O]} i4 ) ! 71 105 167 98 70 
C. M. & St. Paul 0) ( 0 0 0) 34 2s 
j Erie . . ; 0) ( x 5 0 26 
Great Northern } 0 ) 0 10 5s 31 45 
Missouri Pacit 5 i 44 29 43 107 
New York Central { 1) 47 ‘] 10 86 82 
Pennsylvania ) ) 5) 4, 7 S 18 43 
Union Pacifi +) $3 3 s 82 100 67 120 








THE FINANCIAL WORLD INVESTORS SERVICE compiles and lays before its 
subscribers each month the calculation of railroad earnings as a whole and as applied to 
individual roads. Full details of the charact2: and scope of the service may be had 
for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY NEW YORK 


\ ote lalk Nu. 6 entitled **Coi wiitu Prices and Index N ers” il appear in the issue of October 24 
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The Financial World was established ‘to diffuse the “truth about investments, has constantly maintained 7 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the a Public, — 
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A Talk With Percy H. Johnston 


President, The Chemical National Bank, New York 


Reported by E. MARSHALL YOUNG 


re LONG time ago 
Sir Isaac NEWTON 
evolved a law of the 
iniverse that for every action 
there is a reaction which is 
ontrary and of equal effect. 
That law applies as truly to 
the fluctuation of values in the 
conomic world as it does in 
the field of science. Periods 
f depression follow periods 
f undue prosperity as surely 
as night the day. In times of 
doubt and anxiety the two at- 
tributes of mind most com- 
mendable are patience and 
faith. Faith in the certainty 
of ultimate prosperity and 
1e patience to await the final 
outcome.” 
So says Percy H. JoHNSTON. 
Read that paragraph over 
igain, take another look at 
the photograph reproduced on 
his page, and you will have 
a real picture of the 
man who is President of “Old 


young 


Bullion,” the patronymic of the 
CHEMICAL NATIONAL BANK 
OF New York. I cannot 


imagine him glowing and elo- 

uently declaiming merely 
tor the sake of saying nice, 
heerful things, just because 
human beings like that sort 
if thing best. 

PER y HH. 
teet of frankness, seriousness, 
good nature and faith. He 
has a single obsession, if it 
‘an be called that. It is work. 
\nd there isn’t a combination 
n earth that can beat work that is backed 
ip with faith. 

[t is a combination with which any man 
woman may face the world, unafraid. 

Mr. Jounston has faith in the future: 
has the patience to go along with develop- 
ments, and the vision to recognize that we 
annot have everything, all at once. I 


‘ke to him about the recent unemploy- 


JOHNSTON is Six 


Forbes. 


- 





Associate Editor, THE FINANCIAL WorLD 





Percy H. Johnston 


ment conference at 


personal one: 
“Its solution lies, 


steady, sure processes of economic law,’ 


he said. 
As business, 


Washington, and 
about different phases of the problem. 
Instantly he responded that the problem 
is an economic one and not a political or a 


adding 


therefore, in the 


“Tt is not an insoluble problem. 


industry and commerce ap- 


proach a normal status, the 
problem of unemployment, 
not only in this country but in 
all civilized countries, will be- 
come less acute and will solve 
itself.” 

But artificial expedients will 
not. do. 

“There are many things 
that economic and industrial 
leaders can do to relieve un- 
employment,” he continued, 
“but they must all be in the 
direction of fundamental re- 
vitalizing of business rather 
than in the direction of tem- 
porary panaceas.” 

One thing this banker is 
quite certain about is that the 
present taxation 
stifling effort. 
with an absorbing and unsel- 


system is 
Tinkers tinged 


fish consideration for special 
interests or, more popularly 
expressed, for the common 
people, perhaps will take um- 
brage at such a_ statement. 
Chere will be talk of preda- 
tory wealth, and the like. 
But, in the last analysis, it 
must be conceded that it is 
capital that provides employ- 
ment and, when capital is 
hiding in devilish tax exempt 
securities instead of in pro- 
ductive enterprise, unemploy- 
ment must prevail. 

“There is at present a con- 
gestion of commerce resulting 
in a maladjustment of all in- 
dustrial which 
labor is one and about the 


factors of 
‘irst to suffer,” declares Mr. 
another 
way of a sidelight upon the present situa- 
tion, “It is an unfortunate condition when 
the cotton fields of Mississippi are calling 
for laborers and the park benches in New 
York are crowded with idle men.” 

If I had a million dollars I would ask 
Percy H. 


interesting thought by 





JOHNSTON, 


JouHNston to take charge of it, 







— 





and I would not want a deposit slip. He 
is human; very vitally so. He has a ready 
smile, his speech is soft and pleasant, and 
But the big 
thing is that he impresses one with his 
\bvious sincerity. He might have in- 
dulged whatever gift he may possess for 
picturing in words a rosy future in which 
everything would come our way and there 
would be nothing to worry about and no 
particular effort required. But glossing 
over truths, in his opinion, is not helpful- 
ness. And one can guess that his big 
quality is a desire to be helpful. 


his eyes do not suggest steel. 


BANKER IN KENTUCKY 
PRESIDENT JOHNSTON was a banker in 
Lebanon, Kentucky, before coming to New 
An anecdote has been told of him 
in those days. Next door to the bank in 
which JoHNston worked was a manufac- 
morning, the 


York. 


turing plant. Early one 
manufacturer was about to enter his build- 
ing when he noticed a farmer sitting on 
the bank’s The manufacturer in- 
formed the farmer that the bank would 


not open for some hours. 


steps. 


“That's all right, brother; I can wait,” 
was the calm reply. 


“Whom do you wish to see?” 
“Percy Johnston,” said the farmer 


“Why are 
crazy about this fellow Johnston?” asked 
the manufacturer. 


so many of you farmers so 


“It’s jest because he’s so durned com- 
mon,” answered the patient farmer, and 
he looked as if he was enthusiastic on the 
subject. 


Mr. JoHNnstTon has never been out of a 
job because he is so democratic, because 
he has been a worker all his life, because 
he had faith in himself and in the out- 
come of whatever he tackled. It is a 
trifle trite to allude to him as an example 
of what a hard working, farsighted, am- 
bitious farmer boy can do. But triteness 
has its virtues. A famous comedian once 
gained considerable applause for a no less 
famous monologue which ended up with 
—‘“Life’s a very funny proposition after 
all.” 


LIFE’S PROBLEMS FUNNY 


So are life’s problems, funny. They awe 
us, and frighten us. But, when we have 
faith enough, and look at them straight in 
the face, we find that they are very sim- 
ple after all. _ Panaceas and expedients 
are all very well, as temporary refuges. 
Here is a simple rule President JoHNsTON, 
who work is, has for such 


what i 
problems as now face millions: 


knows 


“Tf people of all ages, types and classes 
could only learn to save money and pre- 
pare for that proverbial rainy day, the 
problem of unemployment would never be 
Any man, I do not care how 
high or how low, who never has learned to 
save a part of his income inevitably will 
be a lot of trouble to himself, his friends 


so acute. 


and pethaps to the public generally.” 


He refused to discuss measures that are 


604 


being proposed for the relief of unem- 
ployment. He voiced confidence that the 
coming conference on limitation of arma- 
ments will accomplish some real and con- 
structive work. He does not expect it to 
achieve disarmament. But he does antici- 
pate that it will clear the international 
atmosphere. It should result in a step for- 
ward in lightening and readjusting the 
tax burdens of the common people of the 
world. 


ADJUST 


He believes that 


LABOR 

we will be wise and 
provident if in future we so adjust our 
fluctuating reserve forces as to distribute 
labor more evenly over the country and 
thus equalize the amount of work during 
the seasons. 


About thirty odd years ago, JoHNSTON 
started to earn money as a street lamp 
lighter in a small town in Kentucky. It 
is a far cry from earning three dollars a 





what he has in his business life who can 
hold the humanness that is his, and that 
has gone a long way toward winning him 
the respect and the liking of his fellows. 
A great many men command respect. 
But to command real liking that is the 
happy faculty of some men is another 
matter. In Mr. JouNnston’s library, I am 
told, is about the biggest collection of 
books on banking and economics that js 
the possession of any single individual in 
the country. And it is-not a “show col- 
lection” either. A great deal of the 
banker’s life has been lived with those 
books. And it is a tribute to his qualities 
as a man among men that he never lost 
himself in them. 


A PROMISE 
Some day I hope to be able to induce 
Mr. JoHNsTON to talk more freely. What 
he has to say when that time comes will 
be passed along to our readers. In the 











while reading. 
be interesting. 


form as well as entertain. 
test, will be: 


(1) 


and lead industry; 


(2) 





attention. 


(4) Terse, 


security markets. 





Worth-While Reading 


HE real value of any magazine service rests in its 

ability to present, consistently and regularly, worth- 

It is not sufficient that the magazine 
It must be informative. 


We strive at all times to please as well as interest, to in- 
Among next week’s leading articles, which answer every 


An interview with Senator Simon Guggen- 
heim, President of American Smelting & Refining, 
who is one of the leading authorities in the copper | 


A study of the Tobacco Industry by John 
Mackay, who reviews and rates securities only 
after having informed himself as to conditions in 
the industry they represent; 


(3) A comprehensive analysis of Consumer’s 
Power by our Statistician, Raymond V. Sykes. | 
This article will be part of the series on Public 
Utilities, of which three chapters already have | 
been published, and which have attracted wide 


| comprehensive reviews of funda- 
| mental conditions that, in the aggregate make 
| 





—THE EDITORS. 











month at that lowly occupation, to the 
presidency of one of New York’s biggest 
banks. One quite naturally thinks of con- 
gratulating him upon his progress. And 
one can imagine him waving the tribute 
aside with a deprecating gesture. His 
photograph here reproduced shows that he 
wears glasses. They really tell a story. 
i am informed by a man who knows him 
well that harder work than the average 
man thinks of doing was respénsible for 
the impairment that compelled him to use 
artificial aid to eye vision. 


It is not every man who can absorb 


meantime the words quoted at the opening 
of this impressionistic report should be 
taken home and kept as a daily reminder. 
“Faith in the certainty of ultimate pros- 
perity and the patience to await the final 
outcome”—those are reliable. 


Any man who has clung to his faith in 
America in the past has not had cause 
for regret. Mr. JoHNstTon hopes that the 
arms conference will bring the world 
nearer to disarmament than it ever has 


been, by bringing about limitation. Think 


what that would mean. 
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What Becomes of Profits ? 


No. 32; Smelters and Anaconda 
An Epic on Paper Profits versus Real Profits in the Copper and 


the Smelting and Metals Trade 


HE world’s foremost two copper 


and non-ferrous metals mining- 
smelting-refining-selling 

are the American Smelting & Refining 
ympany (Guggenheims) and the Ana- 
nda Copper Mining Company (controlled 
Standard Oil or old Amalgamated Cop- 
per interestsy. The former leads the 
world in copper business, in lead, in silver, 


nd in general custom smelting and refin- 


combines 


ing business. Anaconda is second in the 
orld in copper, third in silver, first in 
electro-zinc, and third in general custom 


melting-refining. 


Anaconda and American Smelting keep 
ioks in almost diametrically opposite 
fashions, though both are in the same 
business. We shall see that bookkeeping 
nethods played a very important role in 
the history of both organizations. 


BOOKKEEPING COUNTS 

It is to show investors how these two 
ereat companies in the industry 
eckon and report their profits differently, 
nd to show how meaningless is a bare 
“profits” statement alone, that I analyze 
n simple language for the simple layman 
the two bookkeeping systems, and what 
they lead to. There is no intention to 
ympare or contrast the investment merit, 
or otherwise, of either company’s stock 
ir securities, at recent prices, or at any 
prices. 


same 


How bookkeeping helped wreck one 
ompany (not Anaconda) and helped in 
the rise of the Guggenheims, the history 
of Anaconda and American Smelting re- 
eals lucidly. 


Both were founded within a few days 
each other in April, 1899, both by the 
same Henry H. Rocers, the late “Grizzly 
Bear of Wall Street” and Standard Oil 


magnate. Anaconda, then Amalgamated 





By “SEELBY” 


Copper, was to rule supreme in the world 
of copper mining and copper smelting and 
copper selling. American Smelting was to 
rule in the domain of the white metals, 
lead and silver. The “United Metals Sell 
ing Co.,” founded the same time by 
Rocers, WILLIAM RocKEFELLER and the 
elder STILLMAN, had exclusive contracts 
to sell the metals of both. The GuGcEN- 
HEIMS were then rank outsiders, owning 
some lead-silver smelters in Colorado and 
Mexico, and a little refinery at Perth 
Amboy, N. J. The American Smelting & 
Refining Company was then a combine of 
about eleven diverse lead and lead-silver 
practical smelting interests, which had 
joined themselves together under the bank* 
ing and Wall Street direction and control 
of Rocers et al, with the GUGGENHEIMS 
then out in the cold. 


The years 1899-1900-1901 filled a boom 
period of high prices for metals, especially 
copper and lead selling higher than for 
decades, and silver very high. Rich “pro- 
fits” were reported by both Amalgamated 
Copper and by American Smelting under 
the Rocers regime, but both, despite the 
profits, were rapidly going broke, espec- 
ially American Smelting. The profits were 
only paper profits. Shortly I shall show 
why, and how. 


HOW GUGGENHEIMS STARTED 

With their company heavily in debt and 
sinking deeper, notwithstanding boom 
times and big “profits” (and no “expan- 
sion” to account for it, either), the com- 
bined lead-silver smeltermen who had 
merged into American Smelting to freeze 
out the GUGGENHEIMS, about-faced in 1900 
and invited those self-same GUGGENHEIMS 
to come to their rescue. Magnanimously 
indeed, the GucGENHEIMS forgave their 
quondam foes and rivals, went into the 


combine, even though it split their united 


family asunder. They agreed to work 
with Rocers and all would have been well 
and the history of copper very different, 
but the “Grizzly Bear of Wall Street” 
loved a fight too well. Even before the 
GUGGENHEIMS came in he tried to oust 
them. He was ousted instead. That is 
how the GuGGENHEIMS entered and got 
control of the “Lead Trust,” as American 
Smelting is known in the trade. That is 
how and why later they branched so heav- 
ily into copper. 

One outstanding shortcoming of the 
ROGERS regime was that too much atten- 
tion was paid to the stock market end 
of the business. It was useful to the stock- 
market end to show big profits. 
fits could be shown, and_ stockmarket 
enthusiasm aroused, by high metal prices, 
and big “profits,” and two simple tricks 
helped to show big profits and high metal 
prices, too. 


ORIGIN OF “THE BAG” 


One trick was not to sell metal, but to 


Big pro- 


“carry” it for an anticipated further rise. 
Of course, with a large part of production 
unsold and stored away, an_ artificial 
shortage was created, and high prices. We 
remember with personal feeling all of us, 
something of the sort in sugar, foodstuffs, 
cotton, rubber, leather,.and other commodi- 
ties recently. High prices for copper and 
lead helped the stockmarket end. At the 
end of the year the unsold metals on hand 
were inventoried at market value and that 
showed huge “profits” over cost of pro- 
duction! It was a case of putting the 
goods on the shelf, keeping them there, 
marking up the price, and calling it profit! 

Rocers did that with the white metals 
in the case of American Smelting and with 
the red in the case of Amalgamated Cop- 
per (Anaconda). That was the origin of 


the expression “holding the bag.” RocGers 
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ANACONDA—GENERAL VIEW OF ‘GREAT FALLS REDUCTION DEPARTMENT 


























Profits of Anaconda and “‘Smelters”’ 


Finances: Debts Owing; Funds to Meet Them; Capital, etc. 





























American Smelting Anaconda 
1914 1918 1920 1921 <4 1918 1916 1914 
Dec. 31 Dec. 31 Dee. 31 June 30 Debts to Pay Dec. Dec. 31 Dec. 31 Dec, 31 
$7,563,487 $30,654,732 $26,372,710  $14,809,066..Bills, taxes, ete., excl. bonds........ $17, 74, ‘850 $38,932,232 $37,777,270 $17,157,239 
Funds to Meet Them 
17,426,328 35,114,156 15,731,740 11,569, 531..Cash items; receivables............... 23,868,982 30,702,053 32,065,854 3,443,71' 
+$9,862,341 +$4,459,424 $10,640,965 ~$3,230,535..Net Cash Position .....cccccccsccses +$6, 294,123 -$8,230,179 —$5,711,356 -—$13,713,52 
' 
1 Other Assets: 1—Semi-Liquid 
24,660,943 $40,927,155 $53,814,012 $45,213,810..Metals on hand; in process.......... $32, 536,182 $27,865,266 $37,225,804 $17,554,757 
3,272,148 9,070,477 8,531,009 7,403,348..Supplies; prepayments .............. 28, 030,995 13,412,134 8,295,662 5,918,139 
$27,872,091 $49,997,632 $62,345,021 $52,617,158..Inventories ...............00sceeeee $60,567,177 $41,277,400 $46,521,466 «$26,472,801 
Other Assets: 2—Fixed 
$140,642,221 $133,245,835 $131,225,157 $129,738,924..Plants; book value, deprec’d.......... $193,384,294 $136,631,389 $127,490,145 $109,272.45 
2,081,430 3,528,462 5,037,686 5,378, 696..Invest & loans to subsids............ _ 15,975,378 28,592,856 18,936,376 5,211,727 
$142,723,651 $136,774,297 $136,262,843 $135,117,620..Fixed investments ................... $2¢ 209, : 359,672 $165,224,245  $146,426,521 $114,484,183 
Issued Capital 
$59,262,300 $45,136,800 $44,874,700 $44,667,900..Bonds, Funded Notes, Prior Pfd.... $30,000,000 fet $16,000,000 Nil 
50,000,000 50,000,000 50,000,000 50,000,000..Am, Smg. & Rfg. 7% pfd............. Nil Nil Nil 
50,000,000 60,998,000 60,998,000 60,998,000. .(100 par) common (par $50).......... 116, 562,500 $116, 562,500 116,562,500 116,562,500) 





$159,262,300 $1: 56, 134. 800 $155, 872,700 


Based on sales, less what the bookkeepeers reckon as “ 


1914 1918 1920 
Year Year Year 
eee $360,060,487 

5 etal dane tee 392,001,155 297,452,359 
12,825,530 18,311,568 15,747,715 
1,395,540 3,448,329 2,943,739 
6,875, 514 5,863,883 5,886,106 
1,540,350 5,439,631 4,465,228 
$3,014,115 $3,459,725 $2,45 52,642 
$6.08 $5.67 $4. <4 

4.00 5.50 44 


Based on realizable assets on hand, as revealed in 


$266,033,368 Report only. 


$155,665,900..Total issued capital 


Book or Paper Profits 
working costs,” 


1921 
6 Months 


Yearly = nn I UN 5. oo. st cine siee neces 
$2,448,566. .Gross “Profit” on above.............. 
626,251..Less; taxes, administration .......... 


2..Interest ; 
2,103, 669. 


.Depreciation 


—$3,203,966..Net “Profit” for Common............. 
Loss | RITA a cath Wa he bw lots bib oa ee beleew Aki 
Nil Dividend declared ............. 


Available Profits; 


balance sheet; 1.e., 





Sheek nie ne 6 wei $166, 562,500 
depreciation and other arbitrary “ 


SE URNS ORO. o.u.o o.00.8s.05 oes 0c0s ee 


oo Re | eee 


$116,562,500 $132,562,500  $116,562,500 


charges”; for the year, et 





— 1918 1916 1914 
Year Year Year Year 
* $5 8, 227,278  $102,586,542 $96,097,709 $36,745,559 
2, 004,877 119,753,536 131,596,613 41,427,148 
11,270,704 29,986,2 60,506,403 9,470,832 
»935,452 2,522,616 1,613,424 272,412 
2 343,243 676,533 951,145 408,832 
4,300, 549 6,104,185 fie es 
52,691 660 $20,682,870 $50,828,371 $8,789,588 
$1.16 $8.88 $21.81 $3.77 
3.00 7.50 7.50 4.00 


in Realizable Assets 


if any, 


at all, gains in fixed assets; or 





or decline; plus dividends declared, if any, 


obligatory reductions in bonded or 


net cash resources and saleable merchandise ; 
on the common and paid out; 
funded debt. 


their net gains 


ignoring as available profit, if profit 


Available profit here 








includes inventory gains, which strictly, are not available; they are, however, “realizable.” 
Ck | 
See we —$5,035,000 —~$8.778,000 +$7,410,000..Net cash up? down?................ +$4,042,000 +$725,000 —$273,000 $9,349,004 
Sietelese + cenit +2,440,000 vil .Dividends declared (common)....... 46,194,000 17,484,000 +17,.484,000 +9,078,000 
+5,738,000 a 5,778,000 ~9,728, 000..Inventories grow? down? ........ . +18, 443,000 2,941,000 +20,976,000 1,685,001 
Nil Nil Nil “Debit; unearned; new bonds sold... —25,000,000 Nil Nil Nil 
+ $4,158,000 "$1 560, 000 $2,318, 600. PD EE on pons x0 6 ow wn doce $4,479,000 $16,268 ,0O0 $38,187,000 $1,414,000 
was supporting high prices for metals by (Anaconda) by Jonn D. Ryan. Practi- and 1921. Another $20,136,559 was spe- 


not selling his own, while his competitors 
were cashing in at his expense. 


PADDING BOOK PROFIT 


Another bit of bookkeeper wizardry was 
to show much of the profits “tied up,” as 
the saying goes, in plant gains and plant 
improvements. That is another way of 
saying that sums which might have been 
properly figured as costs and charged to 
repairs, renewals, replacements and upkeep 
of the business were not so charged on 
the books. That made costs less, and pro- 
fits: more. The items were charged to 
“permanent plant” or fixed capital, and 
showed a “gain” in plant at the end of the 
It showed big profits “and also” big 
plant gains. Of course a fool knows that 
the same plant to a nail would still be 


year. 


there, no matter how the bookkeepers 
charge it. 
Now, when the GUGGENHEIMS came in, 


in 1901, such fictitious “profits” ceased, 
and the American Smelting company, that 
was practically wrecked, and wrecked 
largely through faulty bookkeeping, has 
ilossomed into one of the great world 
wonders. Rocers died in May, 1908, and 


was succeeded in Amalgamated Copper 


606 


cally all that Anaconda has since become 
it owes to Mr. Ryaw and his associates, 
who had to overcome many of the mis- 
takes of the scrappy Rocers, and had to 
inter the ill-fated Amalgamated Copper 
at the earliest favorable opportunity. 


The thing that first strikes you in Guc- 
GENHEIM bookkeeping ts that plant shows 
less and less on the books year after year. 
It was $140,000,000 at the end of 1914. It 
was under $130,000,000 July 1, 1921. Over 
$70,000,000 has been spent on plants; but 
book value showed less by over $10,000,000. 


Few American industries keep their 
books so ultra-conservatively; Westing- 
house and Allis-Chalmers follow this sys- 


tem, as I showed in previous analyses. 


Of course, these companies spend money 
on new plants, even if it doesn’t show on 
their books as plant gains. They spend as 
much as anybody in the business, maybe 
more. They charge every cent of that 
expense against income. They do not call 
such expenses profits. Their profits they 
reckon after deducting such expenses. 
Thus American Smelting charged $25,994,- 
725 to depreciation and depletion, as a 
direct charge against income, between 1914 


cially “appropriated” for new plants and 
deducted from profits, but was never added 
to plant value on the books. A third sum, 
probably in excess of $25,000,000, was 
spent on routine repairs, etc., and charged 
direct to working costs. 


Most American corporations and indus- 
tries still persist in padding their profits 
through showing plant “gains,” even where 
such plant gains are a routine and neces 
sary cost of carrying on the business, and 
where there may not always be an actual 
bona fide gain in profitable plant. 


ANACONDA PLANT GAINS 


Anaconda shows every year much of its 
profit tied up in plant gains, the antithesi 
of American Smelting, and continuing it 
this respect the general system of th: 
Rocers regime. In this respect, however 
Anaconda but follows prevalent practic: 
in American industry and American book- 
keeping, notably in the steel, motor, tiré 
rubber, drug, film and other industries. 

Anaconda’s books showed $114,000,00 
fixed plant at the end of 1914; and $209,. 
000,000 at the end of 1920. Here is 
gain of $95,000,000, besides $27,732,00/ 

(Concluded on page 627) 
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The Philadelphia Company 


Stable Earner for Many Years 


No. 3 of a Series of Eight Public Utility Analyses 


AMES, suggestive of a community, 
usually find quite as much favor as 

do the official designations, them- 
lves, which are incorporated into 
municipal charters, and Pittsburgh, having 
cause for exemption, has been known 
riously as the Manchester of America, 
the Steel City, the Smoky City, and finally 
Electrical City. This latter name was 
leemed appropriate with the opening of 
the Colfax Power Plant 
f the Duquesne Light 
Company, the chief elec- 
tric generating and dis- 
tributing property of the 


1944 


PHILADELPHIA COMPANY. ross 


By RAYMOND V. SYKES 


Statistician, THe FINANCIAL WoRrRLD 


current used in Pittsburgh and 117 adja- 
communities, the total population 
exceeding 1,300,000. Customers 
now number over 120,000 and 
energy is furnished for 1,000 industries, 
17,000 street lamps and 100,000 homes. Of 
the electricity produced in 1920, 56 per 
cent. was distributed for power, 26 per 
cent. went to street railways, 8 per cent. 
for mercantile purposes, 4 per cent. for 


cent 
served 
electric 


1H2 \1HS \1H4 (HS 13016 | 1317 \ 1318 | 


perations. 


Gross Income- Includ.Div. 


The Pittsburgh district 
has long been an im- 
portant factor in the 
matter of pig iron pro- 
duction, among other in- 
dustrial activities, but 
reached its peak in 1916, 
when it produced 24.4 per 
cent. of the entire output 
f the United States. 
Then a slow recession 
from this high level set 
in and in 1920 only 23.4 
per cent. was produced 
there. The decline may 
be regarded as slight, but 
it is indicative and cor- 
responds strikingly with 
the gains of preceding 
years. The reason for 
this slowing down was 
not due to a failure of 
natural resources, lack of 
facilities or 
scarcity of labor, but 
olely to the absence of a 


railroad 


dependable 
source of sufficient electric power. A point 
was reached during the war when Pitts- 
uurgh could accept no more new business 
because of this deficiency and it was con- 
sequently placed upon the so-called Black 
List by official Washington. 


100-FOLD EXPANSION 

The growth of the demand for electric 
ower in this district has been prodigious, 
ind in the last twenty-two years it has 
led for an increase in production of one 
hundred times. Only now, upon the com- 
letion of the first 60,000 k. w. unit of the 
Colfax plant, has generating capacity 
aught up with consumption and left Pitts- 
burgh free to resume its onward 
industrially. 


stride 


The Duquesne Light Company and other 
lectric light and power concerns which 
the PHILADELPHIA CoMPANY owns, enjoy 
i Virtual monopoly of supplying the electric 
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Net after all deductions 
Surplus after Dividends. 
Years 


March 31. 





ficit 





In millions of dollars 


Line “A” indicatee gross earnings of operated companies (gas 
and oil), line “B” net after operating costs and taxes but with 
addition of dividends and interest from securities held. 


street lighting, 4 per cent. for domestic 


use and 2 per cent. for miscellaneous work. 


Gross earnings for 1920 of the light and 
power companies amounted to $15,005,173, 
an increase of $3,087,606, or 26 per cent. 
over the Net earnings 
from operations 


preceding year. 


year saw higher labor costs, 
prices for materials, 
there was also an additional depreciation 


charge of $211,865, or 30 per cent., and 


higher tax payments by $189,558, or 59 
8 pa) : 
per cent. Surplus for the year, however, 


amounted to $1,022,042, an increase of 


$202,554, or 24.7 per cent. 


The electric generating and distributing 
systems owned by the PHILADELPHIA Com- 
PANY, but operated as independent con- 
cerns, are a remarkable achievement even 
The Colfax Plant 
will consist ultimately of six units with a 


for this great industry. 


were $4,312,413, an in- 
crease of $172,741, or 4.2 per cent. The 
increased 
especially coal, and 


total capacity of 360,000 k. w., or 480,000 
h. p., while present capacity of existing 
plants amounts to 216,200 k. w. A great 
power ring, carrying 66,000 volts, has been 
built entirely about the Pittsburgh District, 
connecting the various plants in an effort 
to assure dependable and ample power to 
the users. It would seem that the imme- 
diate future is well provided for in this 
community, although sales of electric cur- 
1920 showed a 
gain of 36 per cent. over 
the preceding year and 
at this rate it will not 
be many 
further 

called for. 


rent in 


1H9 1920 


years before 


expansion 18s 


the 
importance of the 
electric generating prop- 


Notwithstanding 


erties owned by the 
PHILADELPHIA COMPANY, 
they comprise a capital 
investment of but ap- 
$45,000,000 
out of a total close to 
$150,000,000. The 


pany was 


proximately 


com- 
incorporated 
a Special Act of 
the Legislature of .Penn- 


under 


sylvania in 1871, although 
the present name was not 
assumed until 1884, and 
holds a charter broad 
enough to allow it to en- 


activities other 


rage in 


7 


HOW EARNINGS CLIMB—GROSS AND NET than those of a strictly 


character. 
charter 
of a similar nature exist- 


public service 
The only other 
ing in the United States 
is the one held by the Pennsylvania Com- 
pany, a holding concern for the Pennsyl 
vania Railroad. 

The principal business of the PuHutLa- 
DELPHIA CoMPANY itself is that of supply- 
ing natural gas as fuel to the greater part 
of Pittsburgh and nearby communities in 
Allegheny County. In addition to the nat- 
ural gas and electric power enterprises the 
company has interests in the artificial gas 
industry, street -and interurban railways, 
coal and coke production, oil wells, steam 
heating plants, river towing and sales of 
gas and electrical appliances. 

THE GAS INDUSTRY 

The year 1920 was an unusually favor- 
able one for the natural gas properties of 
the PHILADELPHIA Company, both because 
of a heavy demand during the summer 
months and an increase in rates. The 
number of domestic gas consumers at the 
close of the year was 152,161, a gain of 


607 






























































2.948, or 2.0 the twelve 


months, and there were also 530 industrial 


per cent. for 


consumers. Sales by the Equitable Gas 
Company, the leading 
totaled 


increase of 


property, and other 
almost 41 
13.6 


although industrial 


concerns, billion cubic 
feet, an 


1919, 


4.6 per cent., owing to the slowing down 


per cent. over 


sales decreased 
of activities of the iron and steel trade in 
the autumn. The rate for natural gas was 
advanced from 35 cents a thousand cubic 
feet to 45 cents, effective July 1, 1920. A 
further advance to 50 cents is impending. 
Earnings from this source in 1920 were 
$14,712,421, an $2,409,694, or 
19.6 per cent., as compared with the preced- 


increase of 


ing year. 


INCREASED EARNINGS 
The sale of gas for the current year to 
date has reflected the severe business de- 
pression in this district (one-half the con- 
sumption but with the 
coming of winter and its attendant demand 
and a 


being industrial) 


recovery in general business, to- 


gether with the effect of wage reductions 
which have already taken place, and other 
should show a 


retrenchments, earnings 


corresponding increase. 
its subsidiaries 


lhe company and 


con- 
trol by lease about 500,000 acres of gas 
and oil lands in West Virginia, Western 


Pennsylvania and Ohio, of which 
than half 


its 1,823 producing gas wells are situated. 


more 
are still held in reserve, where 


In the opinion of engineers the supply of 
gas will last probably 25 or 30 years and 
there is no reason why Pittsburgh should 
not enjov natural gas as fuel as long as 
or longer than any of the larger cities, but 
eventually artificially manufactured gas 
Provision is being 
made for this transition by setting aside 


must be substituted. 
substantial reserve sums, but a solution of 
the problem is not simple. One commend. 
able step which is being taken is that of 
teaching conservation, and of equal im- 
portance is the limiting of natural gas for 
industrial purposes. 


The Oil Company owns 
or controls 173 oil wells which produced 
203,517 barrels of oil in 1920, an increase 
of 44,542 barrels, or 
1919. Gross earnings from this enterprise 
amounted to $1,880,488 for the year, an 
increase of $497,405, or 36 per cent. 


Philadelphia 


28 per cent., over 


The coal and coke property, namely, that 
of the Equitable Coal and Coke Company, 
reported gross earnings of $1,325,720 for 
1920, an increase of $449,865, or 51.3 per 
over 1919. Tonnage for the year 
was practically unchanged, due to labor 


iit... 


conditions, lack of railroad equipment and 
but were 
As it was, most of the production 
went to the public utilities of Pittsburgh 
at a maximum price of $3.75 a ton while 
the market 
from $6 to $12 a ton. 
THE TRACTIONS 
The Beaver Valley 


and Pittsburgh 


government regulation, prices 


better. 


coal in open was selling at 


Traction Company 


and Rail 


are operating satisfactorily 


Beaver Street 
way Company 


on a zone system with a 5 cent fare basis 


High operating costs are still in effect, but 
this is being adjusted gradually, operatives 
having accepted a wage reduction of 15 
per cent. in July of this year. One-man 
operated cars are being placed in service 
and the effect.of these on 


net revenue 


should be appreciable. Gross earnings for 
1920 were $705,242, an increase of $114,136, 
or 19 per cent., as compared with the pre- 
ceding Net amounted to 
$3,189, which, with certain credit adjust- 
ments, decreased the deficit $16,222 to 
$326,021, as of December 31, 1920. 


year. income 


Street Incline Plane 
Company has been subject to heavy main- 
tenance charges and in 1920 an operating 
loss of $18,779 resulted, this charge for 
the year being $28,047. Properly the ex- 
penditures made should have been charged 
to depreciation because of their nature, and 


The Seventeenth 





In studying the earning power of t 
PHILADELPHIA COMPANY it must be re- 
membered that it is both an operating a: 
a holding concern, deriving income direct! 
from the operation of natural gas and 
properties, and indirectly from the electri 
light and power and 
through dividends 
and bonds owned. 


other enterpris« 
and interest on stock 
The combined gro 
earnings from operated properties, name], 
gas and oil, for 1920 (discussed separately 
in preceding paragraphs) was $16,566,669, 
a gain of 20.3 per cent. over 1919 and 15! 
per cent. over 1911. After allowing 
$2,609,934 for depreciation, the net of 
$6,658,512 was an increase of 29.9 per cent. 
over 1919 and 65 per cent. over 1911. 


The ratio of operating expenses and 
taxes to gross increased from 38.44 per 
cent. in 1911 to 59.80 per cent. in 1920. 














COLFAX POWER PLANT OF DUQUESNE LIGHT COMPANY 


this plan is to be followed in the future. 
The total profit and loss deficit of this 
property on 1920, 
$16,871. 


December 31, was 


The Pittsburgh Railways Company has 
been in receivership since April 23, 1918. 
The company is much in need of new 
equipment and additional capital must be 
supplied to meet this, although some re- 
habilitation is being accomplished through 
use of earnings. Before new capital can 
be found, however, and the requirement of 
greater service filled, a fair return on the 
investment must be assured. A plan of 
reorganization has been worked out which 
provides for a 10-year agreement between 
the City of Pittsburgh and the PHiLapeL- 
PHIA CoMPpANY and the Pittsburgh Rail- 
ways which calls for an early termination 
of the receivership. Under the plan fixed 
capital of the reorganized company is to 
be $62,500,000 upon which it is to be per- 
mitted to earn $3,750,000 annually (6 per 
cent.) over operating expenses. A stabil- 


ized fare is favored 


Higher wages and more costly materials 
figured in this rise, but were not altogether 
responsible, depreciation charges in 1920 
being included in operating expenses for 
the first time, the change in accounting be- 
ing recommended by the Public 
Commission of 


Service 
Pennsylvania. Without 
this added item the ratio for 1920 would 
have been 44.05 per cent. or the lowest 
since 1916, and indicates that expansion in 
gross, due both to increasing business and 
higher rates, has absorbed much of the 
more burdensome costs of operation. Any 
decrease in these costs would be reflected 
by a perceptible increase in net, the saving 
going directly into this account. 


Income derived from companies 


other than those operated, and from elec- 


gas 


tric light, railways, coal and miscellaneous 
sources totalled $2,209,855 in 1920 against 
$2,070,040 in 1919 and $2,505,775 in 1911, 
these items varying but little from year t 
year. The non operated companies gen- 
erally are improving their position, espec- 
(Concluded on page 634) 
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Episodes in the Life of the Street 


No. 5—Good Fortune Came to Standard Oil Stockholders When T hey 


Feared the Worst. 


ARLY in September, 1911, Wall 
kK Street received a shock the memory 

of which still lingers in many 
minds. The Uwnirep STATES SUPREME 
Court, without previous intimation from 
any source, then rendered the now memor- 
able decision, ordering the dissolu- 
tion of the StanparD Or Com- 


By LANDON C. GATES 


was in this instance most forcefully con- 
firmed. Instead of it bringing on any harm 
to the STANDARD Oliv stockholders it was 
the greatest piece of fortune that ever 
befell them, and for that matter, most 
any other group of security holders. 


One Man Whom Trust Busting Could Not Frighten 


But the STANDARD Or officials were al- 
ways secretive about their own valuable 


possessions. They had a right to feel so, 


for had the public ever been aware of the 
riches concealed by the corporate struc- 
ture of their company it would have been 

difficult to restrain public specula- 





pany. It had declared that pros- 
perous company a combination 
“formed in restraint of trade,” 
hence it regarded its corporate 
entity as one of the industrial 
irges that the SHERMAN ANTI- 
rust law was designed to slay. 

Wall Street should have been 
prepared for some decision as to 
whether or not the STANDARD OIL 
was in conformity with the laws 
of the United States. It was five 
years before 1911 when the first 
legal step was taken by the Ar- 
TORNEY-GENERAL to dissolve it as 
a trust. But, in Wall Street, ac- 
tivities are so numerous that 
memory cannot always carry 
events and impending possibilities. 
Hence the STANDARD Ol1L suit 
slumbered without exerting much 
effect upon the company’s stock. 
How much the action had been 
forgotten in the intervening years 
is indicated in the price of STAND- 
ARD Oi in 1910 when it touched 
a high price of $670 a share. 


However, when the dissolving 
mandate was handed down, it 
caused a panic among STANDARD 
Om stockholders. Many of them 
rushed to sell, fearing that the end 
of their corporation had been 
reached. The writer recalls a 
hysterical telegram received from 
a distracted Connecticut share- 
holder inquiring whether or not 
he should sell his holdings. His 
message read as if he feared that 
unless he took immediate action, 
disaster would befall him. 





I trust the laconic answer he 








CARL PFORZHEIMER 


———<<=<—]|_ Of speculation, caused by the de- 
| 


A man who realized that a legal process 
could not destroy values and grasped the 
opportunity afforded by the Standard Oil 
dissolution, when the shares were in dis- that followed the dissolution 
favor, to become the leading specialist in | 


tion in its stock. Even to this day 
officials of the various STANDARD 
Om companies do not look too 
kindly upon any great amount of 
publicity. 

To illustrate more graphically 
the good fortune that came to 
the STANDARD OL shareholders 
through what they considered a 
hard blow at their investment 
there is published in a table here- 
with a list of the thirty-three sep- 
arate oil companies that once com- 
prised what the highest court of 
the land considered a menacing 
trust. As this list was being com- 
piled my thoughts could not help 
drift back again to my Connecticut 
correspondent and I sought to 
compute, in a measure, the in- 
crease in his wealth for which 
Uncle Sam was directly respons- 
ible. 

Before the dissolution his hun- 
dred shares were worth around 
$60,000. As the thirty-three dif- 
ferent stocks into which his hold- 
ings were divided, sold together 
as high as $13,721 per share in 
1912, and as high as $12,598 in 
December, 1911, it can be seen 
that a shower of gold fell all 
around him. Even those who 
were not original stockholders of 
the STANDARD O1~ Company but 
dared to plunge into the whirlpool 





cision, can have no complaint about 
the good fortune that rewarded 
them for their courage. I mildly 
suspect that the bulk of the buying 


emanated from various Standard 


received that “if Sranparpv On, || these securities with attendant happy || i! officials, who could not be de- 


as a unit or in its amputated form, 

was good enough for Joun D. 
ROCKEFELLER to hold, he. still = 
could keep faith in the security 

of his investment,” induced him to hold 
on, for, if he did not, he shunted himself 
out of a considerable fortune, for, as | 
recall the instance, his holdings repre 
sented a hundred shares. 

What followed that decision already is 
a matter of financial history. That time- 
frayed adage that there is no ill wind 
but what blows some good for someone 
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results to his clients and himself. 


Just previous to the date when the de- 
cision was rendered the old STANDARD OIL 
stock was selling around $600 a share. In 
1913 it sold as low as $328 a share. That 
low price could hardly represent the ac- 
tual value of the stock in view of even 
the low price at which the thirty fou 
separate units into which the mother com- 


pany was finally dissected were quoted. 


ceived about the value of their 
properties, since they were so close 


———— to them. 


However, there was one man 
whom the episode of trust-busting would 
not frighten. He was then a member of 
the outside market. CARL PFoRZHEIMER 
was his name. He was quick to sense 
what an opportunity there would be in 
dealing in the Standard Oils and, having 
come to this conclusion, he began to make 
a market for them. To assume a position 

(Concluded on page 626) 
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CCASIONALLY a real come-back 
() is staged in Wall Street, where 


idol 


some leader or popular 
of the speculative public, who was 
thought to have become a life mem- 


ber of the Down and Out Club gets back 
on his feet again. But it doesn’t happen 
often. When the Goodyear Tire & Rub- 
ber was numbered as one of the bright 
stars among the tire companies, its presi- 

A. SEIBERLING, was regarded as 
a genius. Those were the happy days, 
when the stock had gone from a few dol- 
lars a share, according to the statements 
of ambitious promoters of rival tire com- 
panies, to over three hundred dollars. Had 
SEIBERLING with the 
achievements of his company, the misfor- 
tune that befell him during the past year 
could have been avoided and he would 
have remained monarch of all he could 
survey in the domain of the Goodyear Co., 
and not as he is now, ott in the cold, the 
target of criticism of numerous stockhold- 
ers who hold him responsible for their 
pecuniary losses. But he was too ambi- 
tious. He could see only the rose tints 
in the sky without the threatening clouds 
that were banking up in the farther hori- 
zon. He pledged the company’s credit in 
all sorts of slow-going enterprises, even 
buying rubber plantations at top acreage 
prices. Under this load the company broke 
down when the credit pinch came, and 
what followed, the drastic readjustment, 
is too fresh in the public mind to warrant 
additional explanation. Recently SEIBER- 
LING has embarked in the rubber tire busi- 


dent, F. 


remained content 


ness, and is endeavoring to acquire the 
control of several bankrupt companies on 
his credit. If he can make that stretch 
far enough his friends in Wall Street be- 
lieve there is a good prospect of his re- 
signing from the Down and Out Club and 
rejoining them again as a leader. 
* ok * 

HERE are two other men whose names 

were constantly on Wall Street's lips, 
who also slipped down from their high 
pedestal, because they could not withstand 
the pressure centered upon them. One was 
ALLAN A. Ryan and the other Henry Du- 
RANT. In both these cases it was the indus- 
try allied with the motor car business over 
which they stumbled. Durant was let 
out of General Motors, while Ryan never 
got over the dent his unfortunate corner 
‘in Stutz Motors made in his fortune. But 
at the pace DuRANT is going it is said it 
won't be long before he is again a factor 
on the Street. So far RyYAn is still trail- 
ing back in the rear. Still, among his 
many friends the belief is held that if he 
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would only make his peace with his sire, 
old speculative 
battles would see his son through, and his 
fortune is large enough to accomplish that 
purpose. But the younger Ryan feels he 
can get out of the Down and Out Club 
without any paternal assistance. Can he? 
is a question yet undecided. 
cg 

OVERNMENT obstacles made it im- 

possible for the Shipping Board to pay 
any attention to the prayer for relief from 
the creditors’ committee for the Green Star 
Steamship Co., and a receivership was 
unavoidable. This corporation was an- 
other one of those ambitious projects 
launched in that period when the cry went 
forth that “Our Day Had Come” to take 
our place at the head of the column of 
the leading maritime nations. When we 
were still a stripling of a nation we were 
there; those were the days when the trim 
three-masted clippers were the queens of 
the sea. This ambition was fostered by the 
Shipping Board by the easy terms it made 
in selling its boats, one-tenth down, the 
balance of the purchase price to be met 
out of profits. The promoters of the 
Green Star line were among those who 
took advantage of this offer, but where 
they made their great mistake was in the 
excessive price paid for dead-weight ton- 
nage. For that they are now suffering, for 
when shipping went to pot they were un- 
able to continue their payments on their 
boats to the Government. The public 
seems to think Wall Street cannot blun- 
der, but it would be surprised how often 
it does, being carried away by too much 
optimism. 


this strategist in many 


* * * 


N Wall Street the unemployment prob- 

lem is not considered in any such 
grave light as it is elsewhere. While the city 
parks are filled with men who prefer to 
lodge in them at night, close observers 
of their type have come to the conclusion 
that not a small part of them are com- 
prised of drifters, or men who would pre- 
fer to remain jobless with plenty of work 
around. One Wall Street man made a 
quiet investigation for himself in these 
open air hostelries for the homeless. He 
was told by one restaurant man how he 
went over into Bryant Park to secure 
three helpers. Though he offered fifty 
cents an hour for unskilled labor—which 
men who really want to work would have 
availed themselves of at once—no men 
followed him to these jobs. Instead they 
tried to dicker for higher wages. Since 
then this Wall Street man has learned how 
the head of the Salvation Army distributed 









qOASsa 
Hesse 
\aosa 
Aves 


“d q) 
SENS ’ 


200 tickets for a night’s lodging and, when 
he investigated the next day how mam 
used this privilege, he discovered that onl) 
eight tickets were turned in. Real home- 
less and jobless men would prefer to slee; 
in some measure of comfort rather tha: 
brave the chilled night air. But it appears 
the Bryant Parkers and other parkers 
would rather deputize a committee to visit 
Archbishop Hayes and demand of him 
that he throw open St. Patrick’s Cathedral 
at nights, a bit of sensationalism indicat- 
ing that some of these drifters have taken 
to this form of advertising as a result of 
the publicity the unemployment problem 
has received in the newspapers. 
* * * 


OT a single big-caliber banker with 
whom THE SAUNTERER has talked 
about conditions in general admits 
of the slightest doubt about the progress 
that is being made toward real economic 
readjustment and toward the goal of new 
prosperity. One banker cited the deposits 
of the national banks as a fairly good sign 
of the condition of affairs. Thirty-one of 
the banks as of September 6 had deposits 
in excess of 50 millions, and fifteen of the 
number had deposits in excess of 100 mil- 
hons. The National City Bank of New 
York had deposits of 560 million dollars, 
and the Continental of Chicago of 292 mil- 
lions. A year ago the totals were larger, 
but deflation and unemployment both have 
made their demands upon men and insti- 
tutions, with the result that deposits have 
been reduced. But the amounts still are 
large enough to command respect. 
* * x 
ENATORIAL complaint because of 
the constant interference and interrup- 
that come from business -organiza- 
tions and leaders in business and finance 
has caused no little amusement in local 
financial 


tion 


circles. A leading member 
of the upper house in Washington recently 
lamented the fact that it is impossible to 
get an unselfish opinion on public questions. 
“Politicians are the only animals known to 
nature that can keep both ears to the 
ground at the same time,’’ commented one. 
and asserted that the same propensity ac 
counts for much of the lack of the sort of 
developments in the national capital that 
can make for quick readjustment. The 
fact is the importunities of individuals 
equipped to represent the thought of their 
communities are met with a cold and un- 
sympathetic reception. Mass representation 
is the only thing that impresses distin- 
guished senators and representatives, ex- 
cept on occasions when such representation 
falls upon deaf ears, which is often. 
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HILE it’ may seem at first 
W thought, rather remarkable that 
the large department stores have 
hown a capacity for adjusting themselves. 
juickly and without serious losses to a 
hange from prosperity to depression, that 
; not at all difficult to explain. 
To begin with, such stores cater to the 
masses of the buying public. Their sales 
naturally reflect any 








Associated Dry Goods Common 


time, in fact, when John Wanamaker 
made his famous 20 per cent. price slash- 
ing announcement which started the ball 
rolling. 

Associated Dry Goods is a holding com- 
pany for the stocks and bonds of a num- 
ber of prominent department stores in 
New York and other large cities. The 
company also owns the old United Dry 





only subsidiary to make an individual re- 
port of its finances, and we have given 
herewith a table showing the current as- 
sets and liabilities, or the items which go 
tc make up the working capital of that 
company as representative of the others. 
You will note that these items show an 
actual strengthening of the working capi- 
tal position at the end of 1920 compared 
with the previous year. The reason is 
quite evident on the face of the figures 
being due to the re- 


























sweeping change in duction in inventories. 
attitude on the part a The Associated Dry 
of the buying public + a ee Goods Corporation 
towards prices, for ees ‘Lord & Tay lot proper issues only a 
example, such a (Subsidiary of Associated Dry Goods) general balance sheet, 
hange as was Comparative Working Capital which is not as inti- 
responsible for the « mate a guide to the 
so-called “Buyers (As of Dec. 31) company’s finances as 
Strike” of last Fall. Current Assets 1920 1919 | might be given from 
Secondly, having Cash hea cea ee olen mast clos a-vias kien eae $918,267 $293,358 } a consolidated balance 
gotten early, the sig- Foreign exchange, contracts, at market, | sheet of all the sub- 
nal that a change has being PG SUNN ORS ose ose eee tewnee 194,137 ee sidiary companies. It 
come, they are in a ee Be eer ere err ere rere 6,200 39,500 = | nevertheless affords 
position to act early. Accounts and notes receivable.............. 2,232,275 2,343,922 | some significant com- 
Thirdly, the essen- ND Vkerddunees acenaeNnecavevennwes 2,788,138 3,578,982 parisons. For ex- 
tial policy which gov- oe ample, it shows that 
oran tesla empcemstal Total current assets....... Sid eat See rae $6,139,017 $6,255,702 | at the end of 1916, 
operations, being Current Liabilities the year of reorgani 
based upon the prin- SSE SIONS OS TO TER cc neas zation, the company 
ciple of rapid turn- Accounts payable: ...........sseeeeecceeees $1,856,667 $1,933,590 owed notes payable 
over through stimula- Accrued expenses (including reserve for amounting to $2,400,- 
tion of maximum I easter eicivcvas svsiees 307,479 437,550 000 and on’ account 
sales at all times, of that, reported an 
leads them to apply Total current liabilities ................2. $2,164,146 $2,371,140 Re SR a 
the one best remedy ing capital, amounting 
for slow moving Net working or | SA A areca . $3,974,871 $3,884,622 to $2,317,000. The 
goods, namely re- following year the 
art _ — ees deficit was reduced 














duced prices. 

The big department 
stores are past masters in the art of at- 
tracting buyers. They get them first and 
when buyers are few, they get those few. 

The combination of those three factors 
eave the big city department stores the 
advantage over other merchants when the 
storm broke, and they almost unconscious- 
ly took advantage of it, with the result 
that their shelves did not get piled up 
with an accumulation of unsold goods and 
their losses were comparatively small. 
They began at once to cut prices and 
through advertising got the buyers to come 
into their stores before the small mer- 

hant woke up. 


DIVIDEND OUTLOOK 


The ability of the Associated Dry Goods 
Company to continue dividends on its 
‘ommon stock throughout the period of 
depression is good evidence of how well 
it met the situation. Payments were be- 
gun only in May, 1920, on the threshold 
of the depression, so to speak, just at the 
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Goods Company, wholesale merchandise 
distributors whose failure in 1914 was one 
of the most spectacular ever known in the 
mercantile trade and which was attribut- 
able solely to financial mismanagement, not 
to any lack of success in merchandising. 

Associated Dry Goods owns outright the 
following department stores: 


Store Location 
James McCreery & Co...New York, N. Y. 
CS eS SS 2 eee Buffalo, N. Y. 
ee Newark, N. J. 
The Wm. Hengerer Co..... Buffalo, N. Y. 
Powers Mercantile Co., 

Minneapolis, Minn. 


The Stewart Dry Goods Co., 
Louisville, Ky. 
Stewart 6 Cosi cccsscveus Baltimore, Md. 


CONTROLS LORD & TAYLOR 


The company also controls Lord & Tay- 
lor, New York, through ownership of a 
majority of its stock. The latter is the 


to $636,000, and $1, 
500,000 notes were paid off meanwhile. 
By 1918 the notes had been wiped out 
entirely, and the company showed a bal- 


ance on the credit side of the ledger, 


which balance has been maintained since. 


The income account of the Associated 


Dry Goods Corporation shows the com- 
bined accounts of 


two other interests which are compara- 


tively unimportant, 
THE EARNINGS 


Therefore, the earnings 


of the subsidiary companies. 


The reported earnings since 1916, have 
been equal to the following percentages on 
the common stock: 1916, 2.98 per cent.; 
1917, 1.54 per cent.; 1918, 2.04 per cent.; 


1919, 13.33 per cent.; 1920, 4.13 per cent. 
(Concluded on page 630) 
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subsidiary companies 
exclusive of Lord & Taylor and one or 


actually re- 
ported by the Associated Dry Goods Com- 
pany may be considered as being rather 
under than above the combined earnings 











Trend of Business 


Significant Financial Events of the Week Pithily Presented 





Corporate Matters 

Ann Arbor Railroad for the year ended 
December 31 reported net earnings equal 
to $1.84 a share on the preferred against 
$1.27 a share in 1919.4 

Standard Milling Company for the year 
ended August 31 reported net earnings 
equal to $10.92 a share on the common 
against $25.54 a share in the preceding 
year.— 

Lackawanna Steel for the third quarter of 
1921 reported a deficit after taxes and 
charges of $1,208,275 against a deficit of 
$983,127 in the second quarter and profits 
of $3,282,144 in the third quarter of 
1920.— 

U. S. Steel unfilled tonnage September 30, 
4,560,670 tons against 4,531,926 tons Au- 
gust 31 and 10,374,804 tons September 
30, 1920.+ 

U. S. Steel investment holdings Septem- 
ber 30, 3,990,375 shares or $78.50% of 

common against 3,933,464 

shares, or 77.39% on June 30.4 


Commodities 
Daily average production of crude oil for 
the week ended October 1, 1,156,600 bar- 
rels against 1,166,050 barrels in the pre- 
ceding week. Pennsylvania Crude ad- 
vances 40 cents a barrel to $3.15.+ 
Coal—Production for the week ended Oc- 
Ist, Bituminous 8,876,000 tons 
against 8,528,000 in the preceding week 
and 11,310,000 tons in the correspond- 
ing week of 1920.4- Anthracite 1,832,- 
000 tons against 1,754,000 tons in the pre- 
ceding week and 1,855,000 tons in the 
corresponding week of 1920.+ 
Cotton—Easy. 
dling 


outstanding 


tober 


New York spot for mid- 

19.80 cents against 20.10 cents a 
week ago.— 

Sugar—Steady.+ 

Coffee—Irregular.= 

Provisions—W eak.— 

Cereals—Firm.+ 

Steel—Price for 8 principal products $48.26 
unchanged from the preceding week.= 

Steel ingot production for September of 
thirty companies, 1,174,740 tons against 
1,138,071 tons for August and 2,999,551 
tons for September, 1920.+ 

Cotton—Strong at 13 cents against 1234 
cents a week ago.+ 

Lead—Unchanged at 4.80.= 

Tin—Unchanged at £155 15s.= 

Spelter—Unchanged at 4.60.= 

Crude Rubber—16 cents a pound, up two 

cents.+ 

Pig Iron—Firm on good demand.+ 

Metals — Silver 

changed at 9914 cents. 


Monetary domestic un- 
Foreign 72% 
cents against 703< cents a week ago.+ 


Gold bars 106s 8d 109s 8d a 
week ago.— 
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Week’s Business Index 
(For the Week Ended Wednesday, Octo- 
ber 12) 
UNFAVORABLE POINTS—12 
FAVORABLE POINTS-+28 
NEUTRAL POINTS+11 


Analysis 
Industrial expansion is on the in- 
crease and sporadic improvement in 
various lines has apparently solidified 
into definite progress. The basic in- 
assumed leadership 
again as in the days before the period 
of deflation that reduced their opera- 
tions to less than 20 per cent. of ca- 


pacity. 


dustries have 


Dominant Factors 


Steel ingot production for Septem- 
ber gained over August, as did pig 
iron output. In both instances higher 
quotations rule with increased activity 
The copper trade is gaining in sales 
and prices, but some months are prob- 
ably required before production on a 
large scale can be looked for. Crude 
oil prices continue their upward trend 
and production also is showing some 


increase in volume. Cereals and pro- 


visions were unsteady and inclined 
toward lower levels. Other commodi- 


ties were little changed. Unemploy- 


ment is showing a sharp decrease. 


The stock market was subject to 
heaviness in the industrial, specialty 
and railroad groups, but coppers and 
oils recorded some sharp advances. 
Trading, however, was small and ap- 
pearances would indicate accumula- 
tion. The bond market was moderate- 
ly active and firm. New isues are 
readily absorbed. 

The credit situation is strong. Sur- 
plus capital is indicated by easy 
money rates and the rapidity with 
which new securities are taken. Bank 
clearings are considerably under 
those of a year ago, a reflection of 
lessened business activities. The Fed- 
eral Reserve ratio was unchanged 
from a week ago. Collections are re- 
ported as easier. 


Foreign exchange was irregular but 
marked by a sharp upturn in sterling. 
Marks touched a new low. French 
and Belgian francs were higher. 


The future can be viewed with con- 
fidence, but this does not mean that 
conservatism can be disregarded. 





Their Influence Interpreted Favorably or Unfavorably 


Price Index—Bradstreet’s for 31 artic] 
of food products $2.93 against $2.94 i: 
the preceding week and $4.24 in the cor 
responding week of 1920.— 

Bradstreet’s index for 106 commoditie: 
October 1, $11.1879 against $11.0868 
for September 1 and $16.9094 for Octo- 
ber 1, 1920.+ 


Bond Market 

Bond sales for the week amounted to 
$84,835,000 against $59,725,000 in the 
corresponding week of 1920, an increase 
of $25,110,000.+- 

September bond sales $326,942,000 against 
$281,753,000 in September, 1920.+ 

Bond Market—Moderately active and firm. 
Liberties steady. Municipals strong. In- 
dustrials dull and irregular. 
firm. Tractions dull. 
steady.+ 


Important bond offerings of the week— 


Savannah Electric $1,750,000 and Phil- 
lips Petroleum $3,500,000.= 


Stock Market 

Stock sales for the week amounted to 
2,226,100 shares against 2,955,600 shares 
in the corresponding week of 1920, a 
decrease of 729,500 shares.— 

Stock Market—Reactionary with the ex- 
ception of oils and coppers.= 

Public Utilities—Active and steady.+ 

Outside Market—Oils firm.+ 

Other Markets—Paris and London dull. 


Chicago, Philadelphia and Boston irreg- 
ular.= 


Railroads 
Foreign bonds 


Average price of 20 rails ranged from 
73.90 to 73.10 against 84.61 to 83.31 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 70.42 to 70.17 against 85.23 to 84.00 
in the corresponding week of 1920.— 


Foreign Exchange 

Foreign Exchange—Strong.+ 

Demand Sterling ranged from $3.77% t 
$3.861%4 against $3.49 to $3.5034 in the 
corresponding week of 1920.+ Canadian 
dollar ranged from 90.93 cents to 91.12 
cents against 90.87 cents to 91.06 cents 
in the preceding week.4+- German marks 
and Italian lire lower.— 
Belgian francs higher.+ 


French and 


Bank of England rate 544% unchanged: 

Ratio of Reserves—14.40% against 18.61% 
in the preceding week and 8.88% in the 
corresponding week of 1920.— 


Money and Banking 
Call money ranged from 4%% to 6% 
against 7% to 71%4% in the correspond- 
ing week of 1920.+ 
Time money ranged from 54% to 54%% 
against 8% in the corresponding week 
of 1920.+ 
(Continued on page 627) 


The Financial World 















Rice Soon Will Have a New One 
Reported Seeking Mine Options 


An item in the Hailey Idaho Times, 
News Miner tells of GrorceE GRAHAM 

cE visiting the city recently, and while 
here talked of taking an option on some 
ines at Rocky Bar, Elmore County, for 
ertain Eastern capitalists. THe IcoNno- 
LAST hates very much to put a damper 
oon the enthusiasm of the good citizens 
i Hailey over the prospects of seeing con- 
siderable capital coming into their town 
from Eastern men of money. But they 
re doomed to disappointment. Whatever 
money’ Rice may raise among foolish in- 
vestors never gets far beyond his own 
pocket. Hailey, like so many other camps 
vith which Rice’s sinister influence has 
been associated, will learn that, instead of 
being placed on the map it will receive 
such a black eye it will take years to re- 

ver from it, if it ever does, after it has 
any associations with this ex-convict. The 
news from Hailey is interesting, indicating 
that another effort is about to be made by 
Rice to get back again into the promotion 
The last lemon with which he was 
onnected, the Broken Hills, proved a 
flivver, as was to be expected. 

* * * . 


At the End of His Rope 


Sutherlin Now a Bankrupt 


game. 


The news from Kansas City, Mo., of the 
filing of a voluntary petition in bankruptcy 
by James R. SurTHERLIN, head of the 
SUTHERLIN Security Co., for more than 
$1,000,000 will be read by over 5,000 in- 
vestors with mingled feelings of despair 
and resentment. SUTHERLIN is a _ case 
where a good reputation built up by a 
successful career of years in the municipal 
bond business was thrown to the wind 
through greed to get rich quickly. SuTH- 
ERLIN’S downfall started when he launched 
into the promotion of the GLose Or Co., 

which he was assisted by Farson & Co., 

New York Stock Exchange house. On 

e streneth of his claim that the company 
vas earning the 18% per annum dividend 
it was paying, and much more, several mil- 

n dollars of the stock was sold at a pre 
mium over its par value. But the dividends 
were ephemeral. They did not last long. 

ventually the company passed into a re- 

civership, an end quite natural, consider- 
ng its mushroom origin. THe IcoNocLAST 
not going to fall into the habit of say 

g I told you so, as he refers to several 
published in THe FINANCIAL 
RLD during the campaign of stock sell- 
ing in which the structural weakness of the 
whole enterprise was explained in detail. 


rt icles 


‘ 
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In The Land of fairy Finance 


By Iconoclast 





He only hopes that what he then said re- 
sulted in warning investors in time of the 
probable loss they would sustain did they 
give favorable consideration to the glow- 
ing description of its opportunities that 
SUTHERLIN spréad far and wide through 
his literature. 
* * * 


Glass, the Plagiarist 
Aerial Securities His Latest 


A Texas getsrich-quick promoter must 
feel quite flattered if there has come under 
his observation a circular letter issued by 
C. L. Grass & Co., of Pittsburgh. It is 
literally copied after one of his own re- 
cent effusions, wherein a sort of a par- 
able is drawn of gold dollars that are 
hard to give away for ninety cents apiece. 
The point he made is the great difficulty 
met with in trying to impress people with 
a golden opportunity to acquire wealth 
when their attention is called to it. GLAss 
employs the same theme in an effort to 
enthuse those who are unfortunate enough 
to be on his concern’s mailing list to send 
in their gold dollars for a membership in 
his Aerial Securities Co.’s Underwriting 
Syndicate. Should his argument prevail, 
then, whoever has been lured into his 
scheme may, eventually, find out that in 
their case this particular parable of not 
being able to sell gold dollars for ninety 
They will be lucky 
if they get as much as a farthing back. 
GLass & Co. are chronic sellers of make- 
believe investments. 


cents will be reversed. 


They enjoy the 
brightest moments in their career for the 
short time they are brilliantly described 
and their future portrayed in most glow- 
ing colors in the literature GLAss has is- 
sued to sell them. When this brief day 
comes to an end their light goes complete- 
ly out. 


* * * 


Unrestrained License 


Fastnow Digging for Gold 


As I ponder over the name that Wo. C. 
Fastnow & Co. of Kingman, 
have selected to describe their business, 
“Licensed Investment Brokers,” I am led 
to think how useful sometimes it would 


Arizona, 


be if there was a law that could enforce 
upon people confinement to language in 
their advertising that truthfully describes 
their real occupation. Fastnow & Co. is 
no more an investment brokerage concern 
than a tin can is a safety deposit box. 
Until the business of 

oil companies petered out these people con- 
fined their energies to this field of ex- 
Now the pickings are not so 


promoting mushroom 


ploitation. 





plentiful, so they have departed for the 
far West, anticipating the gullible public’s 
interest can be aroused again in gold min 

ing stocks. By being on the ground first 
they expect to collect the cream of any 
such boom. As for themselves they have 
already launched a campaign prophésying 
a redivivus in gold mining and are advis- 
ing people that those who profit most from 
their investments are those who get into 
them at the beginning of a boom. I shall 
not bear evidence whether this advice 
is correct or incorrect, but I am confident 
that clients of FAstNows’, who listened 
to similar twaddle from them, as to the 
same opportunity in oil, would willingly 
testify it is cast in that hollow sound a big 
wind leaves behind. 


* 
Some Pertinent Advice 
A Prejudice Hard to Remove 


1 


In a more or less 
recent bulletin 


reflective mood a 
issued by the Vigilance 
Committee of the Associated Advertising 
Clubs of the World discussed the influence 
of the get-rich-quick fakers’ operations on 
the public mind. Evidently this observa- 
tion was the outgrowth of an analysis of 
the prevailing prejudice against the oil in- 
dustry. Nothing that can be said about 
this situation is more truthful. This I 
know from my nineteen years’ efforts 
through THE FINANCIAL WokrLp to minim- 
ize this evil. Some cf my friends among 
the leaders of certain large industries have 
told me that while my work was com 
mendable they could not see how the faker 
and the schemer injured their business, 
they reasoning along the line that so long 
as a fool eventually will be parted from 
his money it was no concern of theirs. 
Unfortunately these men lack vision, 
otherwise they would not treat so serious 
an economic problem so lightly. Two of our 
greatest industries, oil and mining, have 
felt the blight of dishonest financing so 
seriously that it is difficult for any legiti- 
mate development in their line to raise 
capital and, when they do succeed, it is 
at a much heavier cost than for what 
capital can be obtained in other lines. 
Even if there does exist a feeling that it 
is none of their business what the fakers 
in their industry do, and that it is a matter 
properly belonging to the authorities to 
whom is entrusted the duty of seeing that 
the laws are enforced, they should then 
look at the problem in a more selfish light, 
from the material injury done their busi- 
ness through the loss of public confidence, 
that it is an unsound channel through 
which to invest their surplus capital. 
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Should I “Swap” My Rail Stocks ? 


A Question and the Answer That Was Given; Some Helpful Suggestions 
That Are Worth Passing Along 


By PHIL MORLEY 


Railroad Specialist, THe FinaANcIAL WorLp 


HOULD I “swap” my holdings of 
S tailroad securities for industriais? 
Would it not be wise for me to get 
rid of my railroad stocks, in view of the 
fact that the transportation systems have 
been skimping on maintenance and thereby 
have been impairing the physical condition 
of the roads to such an 
extent as to make it neces- 


tion, from the viewpoint of future pros- 
pects, than they have been in years. 

But me no “buts,” Mr. Rartroap Execu+ 
TIVE! 

“But those net earnings for August were 
obtained at the expense of the railroad 
properties,” say the analysts who fear that 


abnormal expenditures for maintenance, 
as incompetent, irrelevant and immateria]! 
They are just that. 

Before leaving this subject of mainten- 
ance, there are one or two comments 
which it seems pertinent to make. In past 
years it has not been the custom of the 
railroads to make large 
expenditures for mainten- 






































sary, later on, to spend ance during periods when 
huge sums of money at the ; : : s traffic was relatively dull, 
expense of stockholders? Attractive Railroad Stocks when the tracks were 
The foregoing questions Would clear, and plenty of men 
are illustrative of the soon were available. On the 
“state of mind” that has Price Yield at 6% not ng neers their 
2e Ti] ce , cur- , P ° abit to utilize their more 
been superinduced by wed PRCINSON GIG) OGM. «o.oo nes ee ssexe 86 6.98% 17.01 ; ; 
rent comment regarding ; a prosperous periods for this 
the showing by the carriers Chicago-Northwestern 7% pref....... 103 6.80 11.00 purpose. In other words, 
when they earned better CANON SUP on cc ccnsvss emacs 93 737 14.38 when business was good, 
than five per cent. on their i ris , ; , a and profits large, the com- 
' Colorado & Southern 4% Ist pfd...... 52 7.69 49.70 panies have been lavish 
property value. avish 
. . | q ene (City S oO, c ~ : . eee a 
Here is how the security Kansas City Southern 4% pfd........ 51 7.84 6.00 ? with = re 
owner referred to summed | Delaware & Hudson ................ 100 9.00 10.00 a wm nag least 
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O z ; rasa? ae ’ Union Pacific 10% com.............122 8.20 12.60 dends were an almost 
scale own their inven- i nN 
sg “a spy ‘ : Rock Island 7% pfd........ 76 921 21.81 daily occurrence, for the 
tories and have trimmed tel the ae hiv 
ig , i ae te ayme oO arge divi- 
sails for better times. On Rock Island 6% pfd................ 44 9.37 20.81 | — Tak saline gen 
ands. rat 2 eS gk 
the other hand, by reason eile : : es 
f high ts of ration The foregoing selections are not made with refer- erally. 
Oo 1g costs O operatic » is 
tigi Jo ; ence to order of merit. To the list may be added, if . 
and diminished traffic, the : : Si i : 4 One tribute to the char- 
more speculative opportunity is desired, Missouri 
carriers have been com- : z acter of the management 
ocd he diclaiek Mind odin Pacific preferred, Rock Island common, Big Four com- f tle tien | 
ae a a . . A of our railroads has been 
I : mon, Erie Ist preferred, Baltimore and Ohio common. | 6 . 
tenance expenditures in | the fact that dividends 
order to make any showing —eeeeeEEeEEeEeEeEeEeEeEee = . ee have not increased in pro 
at all, and they do not portion with the increase 
seem to be out of the 


woods. 
for 


the outlook very uncertain. 


Threats of strikes and demands 
rate reductions have come to make 

\nd, because this man, who owns hun- 
dreds of railroad shares and large blocks 
of bonds, believes that summary, he pro- 
poses to throw his securities into the bag 
which is being held open by far-sighted, 
experienced investors who, I will venture 
to say, greet each day with a prayer that 
just such a thing will happen. And the 
more the merrier. : 

AUGUST’S STORY 

When I learn that, in August last, with 
traffic volume considerably below that of 
a year ago, and with general costs higher, 
the complete returns of the carriers show 
that the value of the 
railroad properties in public service was 
earned, I for one, am satisfied that the 
railroads today are in much better posi- 


014 


5% on tentative 


we may become too well satisfied with the 
showing. Yet there was spent for main- 
tenance in August 36% of gross, which is 
nearly eight per cent. in excess of what 
normally is supposed to be the proper per- 
centage. And traffic volume in August 
was below normal. 


“Standard Service on Railroads,” a bul- 
letin service of a recognized statistical 
bureau, in its issue of September 29, con- 
tained the following: “Investment buying 
of railroad stocks strongly in evidence. 
The buying that is now going on evidently 


is ‘long pull’ or investment buying and not’ 


the kind which seeks only to make a quick 
profit.” 


Why? The writer would suggest that 
any holder of railroad securities who has 
entertained ghosts of apprehension, digest 
that statement. Then let him throw aside 
all comparisons with August of last year, 
and particularly comparisons with the then 


of earnings. While this 
may have been disappointing to security 
owners in the past, it has resulted to thei 
benefit in the long run. And another for- 
tunate thing is that improvements largely 
have been charged to operating expenses, 
although here is a weakness, inasmuch as 
it has made it possible to conceal actual 
earnings should such measures seem wise. 


It is important that the investor remem- 
ber that, no matter what may be said about 
neglect of maintenance at the present time, 
the fact remains that, if such expendi- 
tures still are considerably above normal, 
despite the fact that there has been a re- 
duction of 12 per cent. in wages, also 
rate increases and passenger fare increases, 
and material and supply prices have fallen 
substantially, then maintenance expend! 
tures right now are too high instead 0} 
being too low. 


Therefore, if maintenance expenditures 
(Concluded on page 622) 
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Progress Toward Normal 
pturn in Steel Prices and Activities 


Continue to Convince 


YROGRESS toward normal is indicated 
once more in continued betterment in 
e steel industry, and in the further up- 
turn in prices. In the sheet mills, it is 
reported, production is near 85% of capac- 
ity, which is a surprising recovery, every- 
ing considered. Mills report an urgent 
demand for sheets, and it would appear 
that this explains the advance in prices. 


The railroads are ordering more steel 
products. Competent observers assert that 
they are conservatively optimistic regard- 
ing the prospect of something new in the 
way of big operations at the mills in the 
near future, even though a real sized boom 
may not, and probably will not, come until 
iter the turn of the year. 


The fact remains that there has come 
bout a distinct improvement in the in- 
ustry which economists have come to re- 
gard as a reliable barometer of general 
business conditions. The improvement is 
even more significant than was the upturn 
in crude oil and copper which was re- 
corded in this department in the previous 
issue. 


Building Activities Increase 
Some Significant Figures Available Indi- 
cating Encouraging Condition 
"T° HE largest monthly total for build- 
ing contracts awarded that has been 
reached this year was recorded for Sep- 
tember. The September total not alone 
as an increase of 114% over the pre- 
be or month, but was the largest Sep- 

tember figure on record. 


The territory for which the above fig- 
ures are shown comprises twenty-seven 
irtheastern States, with New York in the 
lead. Residential building predominates 
mong the classes of construction. It is 
vorthy of note that, in the past decade, 
eptember. almost invariably has fallen 
bout 14% below the total for August. 


Leading economists have held that the 
sumption of building on an extensive 
‘ale would be the real harbinger of the 
pproach of the reconstruction boom that 
looked for as a change of scene from 
the nation-wide dulness of most classes 
industry and business that has pre 
ailed in the past year. 


When millions of dollars are being spent 
n the erection of new buildings, not only 
is the housing problem being solved, but 
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all producers of materials used are being 
benefited. It is anticipated that the winter 
months will not show any material gains, 
but it is believed that prices for materials 
have reached the point where capital is 


I RESERVE RATIO 3: CASH RESERVE 
4 FR NOTE CIRC 


2 DEPOSITS 








There is a powerful commentary upon the 
strength of American bank and credit re- 
sources in the above chart, which was pre- 
pared by the staticians of the Federal 
Reserve Bank of New York. When note 
circulation and reserves move as indicated, 
there is reason for confidence. 


prepared to go ahead. It behooves inves- 
tors to examine into the status of such 
companies as may be effected, with a view 
to anticipating the effect upon their securi- 
ties of a resumption of substantial earn- 
ings. 


New England Optimistic 


General Feeling of Satisfaction, Although 
Conservatism Is Insisted Upon 
HEN business depression hits New 

generally it hits hard. 

Mournfulness, particularly when it fol- 

lows a period of remarkable prosperity, 

spreads easily. And it is not easily dis- 
pelled. When the signs begin to herald 
better times, New Englanders cannot 
throw off their moment. 
They insist upon accepting developments 


England, 


sadness in a 


with a measure of conservatism. 


The bugaboo of foreign competition 1s 
bothering New Englanders quite a little. 
One encounters lamentation here and 
there, in the pulp districts, and 
shoes are manufactured, and elsewhere. 
Finland is supposed to be encroaching upon 
the business preserves of the New England 
Norwegian shoes, which it is 


where 


pulp mills. 
suspected originated in Germany, are said 
to be coming into this country and are 


being sold cheaper than our own manu- 
facturers can afford to sell. 


Then, even though it will be admitted 
that many industries have increased their 
output in the past few months, the vinegar 
of reservation is added that the increase 
has been at the cost of diminished profits. 


Summed up, New England, admitting 
that many of her mills and factories which 
were limping last spring are beginning to 
walk with some show of assurance, does 
not want to be too optimistic. She there- 
fore insists upon regarding the European 
situation as disturbing, and seems to pre- 
fer the thought of slow recovery rather 
than become too lusty and make the air 
ring with cheers. 


As to Bargains 
Stock Prices Still Very Low; 
Not Easy Matter 
RICES of stocks generally are at low 
levels, and have not as yet pushed for- 


Selection 


ward for an average very far above the 
low point to which they dropped when the 
big selling movement was turned loose. 
The bargains are many. even though judi- 


cious selection may be a difficult matter. 
Undoubtedly the rails occupy first rank 

position, exclu- 

sive of the tractions, as a close second. 


with the public utilities, 


There seem, in the opinion of acknowl- 
edged expert observers, to be reasons for 
setting considerable store on the possible 
developments in the copper group. 


The fact that the commodity markets, 
speaking of both prices and trade condi- 
tions, are showing continued improvement, 
inspires the thought that, although for a 
time progress may appear to be slow, the 
real betterment that 
business prosperity is under way. 


precedes general 


Increase in production and demand for 
iron and steel, which was noted in this 
department early last month, continues 
and justifies the conclusion that history is 
repeating itself. In the past, following 
periods of depression, when steel and iron 
increases, the upward 


began showing 


movement became regular and_ grew, 
month by month, with the stock market 


discounting the progress in advance 


One cannot look for any great improve- 
ment in the volume of demand for these 
basic products between now and the end 
of the year. But it is safe to anticipate 
that very marked improvement will be re- 
corded soon after the dawn of the new 


year. 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 











American Sugar— 
Notwithstanding the fact that there was 
current contradiction that the possibility 


of new financing by American Sugar in 
the air had anything at all to do with the 
question of preferred dividends, the shares 
of the company came in for pressure on 
the eve of the holiday, and sold off ma- 
terially. There was a slight recovery 
toward the week end but little resistance 
strength was displayed. 


American Woolen— 

The position of American 
Woolen, and the continued improvement 
in the business of the company was re- 
flected in the early part of last week’s 
trading in accumulation of the preferred 
stock, and substantial net gains were re- 
corded on a comparatively small volume 
of trading. The shares closed the week 
strong. It is difficult in markets like the 
present one to obtain any real indication 
of price trend. 


strong 


Burns Brothers— 


After having yielded to profit taking 
sales toward the close of the previous 
week, Burns Brothers in the week just 
ended rallied 
strong 


strongly, 
undertone, which 
the rise 


the 
apparent 
Although 
there were very few transactions on Mon- 
last, there initial advance 
at the close, of nearly four points from 
the low 


displaying 
was 
began. 


when recent 


day, vas an 


for the day. A reactionary ten- 
dency developed during the week, but it 
largely was due to profit taking. 


Columbia Graphophone— 


There was very liberal seiling of Colum- 
bia Graphophone at prices reduced from 
the previous week’s final and there does 
not seem to be in any quarter, any show 
of confidence regarding the outlook for 
this company. Such comment as is heard 
is more or less apologetic and the admis- 
freely made that the 
the company are in such a 


sion is affairs of 
condition as 
to make it impossible to be anything but 
dubious about the outcome as far as the 
near future is concerned. 


International Paper— 


So many commodity prices have ad- 
vanced of late that optimistic traders are 
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beginning to argue that the next change 
due to be announced, will be an increase 
in the price of newsprint paper. It is 
pointed out that there is no surplus in 
the trade, which contention seems to be 
supported by the fact that International 
Paper has been buying stock from com- 
petitors in order to make deliveries. 
Earnings in the first quarter of the cur- 
rent year were at the same rate as earn- 
ings for the full 12 months of last year. 
However, earnings in the last three quar 
ters have been poor on account of strikes 
and lower prices for products. But it is 
believed by those who are buying the stock 
that after heavy depreciation charges, the 
company will be able to show a surplus 
for 1921. 


National Cloak & Suit— 

A decline of more than three points in 
the preferred stock of National Cloak & 
Suit last week, with only 200 shares dealt 
in was not taken to be of any particular 
significance, unless it might be that the 
price change could be interpreted as an 
improvement of the technical position of 
the stock. The company’s recovery after 
the severe depression which has visited 
most industrials is slow but none the less 
sure. 


Zine Stocks— 

Improvement in the lead and zine mar- 
kets, following the turn in copper metal, 
has helped the stocks of companies de- 
pendent on Callahan 
Zinc Lead has given a very good account 
of itself lately, reflecting the firming 
price tendency in basic commodities. The 
improvement in zinc has not been so dis 


those industries. 


tinct as in lead, but with Pittsburg iron 
and steel industries running at larger 


capacity and a comparatively small sup- 
ply of zinc on hand producers are said 
to be in a much more cheerful frame of 
mind and expect further advances. 





Steels and Equipments 





Allis Chalmers— 

Last week the action of Allis Chalmers 
preferred and common indicated a marked 
inherent strength on the part of the shares. 
On a very limited volume of trading the 
junior stock held firm, while the preferred 
was advanced nearly two points, with only 
100 shares changing hands. 


Lackawanna Steel— 


Traders interpreted the quarterly report 
of Lackawanna Steel adversely last week 
and sold the shares, with the result that a 
minus sign appeared after quotations at 
the close of the day. Another facto: 
which helped the depression was the pres 
sure that was exerted against the inde- 
pendent steels as a class. 
to suffer was Bethlehem B. 


Among others 


liepublic Iron & Steel— 

\W hen the independent steels were taken 
in hand last week by bearish professionals 
Republic Iron & Steel was found to be 
vu.nerable, and both preferred and com- 
mon stocks showed net loss of fairly sub 
stantial proportions. There was nothing 
of particular consequence in the news re- 
garding this stock, and this meant that. 
even though 
ammunition 


there was no_ particula: 
for the furtherance of the 
bear drive, there was nothing with which 
to bolster up the resistance power of the 
shares. The preferred stock went in 
contrary direction to the common, gaining 
more than a point as a net close preceding 
the holiday. 


U. S. Steel— 


The past week was ushered in by the 
marked strength of U. S. Steel common 
under the stimulus of what was interpreted 
as a satisfactory report as to the com- 
pany’s increase in unfilled tonnage, for 
the month of September. Traders and 
observers alike, expressed the opinion that 
the showing is convincing of the fact that 
the steel industry definitely has turned the 
corner. Another expression of the con 
tinued strength of steel was the furthe 
reduction of speculative holdings. It ap 
pears that the stock has quietly been re- 
tiring into the hands of investors, thu 
reducing the floating supply, and contril 
uting to a forward movement in price 
whenever any buying appeared. 


The manner in which U 
stood 


. S. Steel with 
attacks was encouraging, in view 
of persistent pressure on the independents 
The selling of the latter was attributable 
to the expectation of poor earnings in 
the September quarter. Developments re- 
garding annual offering of stock to em 
ployes of the premier steel, are being 
watched. The announcement 
Christmas. The common, unde 
the plan, carries the 5 per cent. dividend 
as well as a bonus of $5 annually for 5 
years. This means a return of 


will com: 


before 


12 per 


cent. annually on the investment. . 
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Houston Oil— 


e 
raders believe that the trend of the 


troleum industry is forward, and the 
rket for oil stocks last week was better 
in it has been for some time. Houston 

was among those which participated 
the mid-week advance, recording a gain 
2% points on fairly active trading. Shell 
ansport duplicated to within % of a 
nt the performance of Houston. 


Invincible Oil— 


When speculative public interest was at- 
acted in the fore part of last week to 
he oil group, a number of the low priced 
res were taken in hand and advanced 
r fairly substantial gains. One broker 
xplained that a number of traders who 
ught some of these low priced stocks at 
higher levels some time ago are averag 
ing. This condition of affairs probably 
explains the advance in the early part of 
st week for Invincible and Island Oil, 
ith of which had fairly substantial gains 
one time or another. 


Mexican Petroleum— 

When the air has been cleared of the 
onflicting waves of rumors about this 
and that, and the observer sets calmly to 
onsideration of facts and fancy, Mexican 
Pete looms in tangible form as a more 
r less speculative enterprise and the con- 
viction grows that all said and done, the 
ompany must be losing production. On 
the other hand, should it develop that 
Mexican Pete is gaining production, the 
stock would be a purchase. It is stated 
by some that two or three companies ul- 
timately will control production of Mexico, 
and the bi 

ned as 
here is no getting around the fact that 

» principal weakness in Mexican Pete is 


g Doheny Corporation is men- 
f 


avored. In the final analysis 


il exhaustion, and one authoritative com- 
entator in the Street points to the action 
| the preferred stock and notes of the 

Doheny Company early last week and in 
preceding week as evidence in proof 
the opinion. 


Pacific Oil— 
ne ot the best amang the oil stocks, 
rding to facts regarding the present 
tus of the company, is Pacific Oil, and 
action of late bears out the favorable 
inion which has been expressed in this 
artment regarding the shares. On the 
of last week’s holiday the stock closed 
short of two points up and seemed to 
going strong. As the week advanced 


stock acted well. 


Pan American “B”— 
[he Street professes inability to account 
r the fact that there is a spread of only 
little over 11 points between the price 
r Pan American “B” and for Atlantic 
imlf common. The former pays $6 a share 






nually and is supposed to have unlimited 
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quantities of oil. The latter pays nothing, 
and it is said that its oil wells are coming 
close to the point of exhaustion. Another 
point for which the Street is unable to 
find an explanation is the fact that Gulf 
common is selling 6% points above the 
preferred stock. Of course there is a fairly 
strong and capable crowd behind Gulf, 
and it is a rather resourceful contingent. 


Standard of N. J.— 


The oils in the fore part of the past 
week virtually absorbed the attention of 
such traders as did not attend the big 
Leading the ac- 
unusual manner, was 
Standard Oil of New Jersey, which gained 
nearly 1% points in the first day’s trans- 
actions. The improvement in the oil situa- 


world’s series games. 
tivity in a very 


tion, of course, was the foundation upon 
which the movement was predicated. 


Texas Oil— 

Only the dulness of the stock market in 
general on the eve of the holiday prevent- 
strong 
favorable reports 


ed Texas Company making a 
response to current 
regarding sulphur properties of the com- 
pany. Advices from Chicago denied the 
statements that had been made to the 
effect that it was proposed to issue new 
stock to holders for subscription. It was 
asserted that the cash position of the com* 
pany is such that no departure of the 
kind would be necessary. 





Railroads 





Big Four— 


One of the noteworthy exceptions to the 
general pre-holiday heaviness of the rail- 
group was Big Four, which netted a sub- 
stantial gain of more than a point for the 
day. There is a growing assurance, 
widely expressed in the future for this 
railroad and considerable accumulation, 
that is inspired by speculative confidence, 
is under way. 


Minneapolis, St. P. & S. St. M. 

A curious anomaly was found last week 
in quotations for 100 shares respectively 
of the common and preferred of M. St. P. 
& S. St. M. The latter closed on the eve 
of the holiday at three points up and the 
former for a net loss of 2% points. The 
explanation for the position of the stock 
is lacking. It is believed that the road is 
making progress in the control of its oper- 
ating expenses, and a general improvement 
in the buying power of agricultural com- 
munities is slowly being reflected in the 
betterment of earning power for granger 
roads. It is not believed that the price 
changes we refer to have any particular 


significance. 


Northern Pacific— 
Just before the holiday Northern Pacific 
sagged off, notwithstanding the very 


greatly improved showing for earnings 


which was reported for September. It 
was estimated that August would show a 
net of about $1,000,000 in excess of divi- 
dends and interest charges. 





Motors and Accessories 





Fisher Body O.— 

The preferred stock of Fisher, Body of 
Ohio came in for attention around mid- 
week when the accessory situation was 
favorably commented upon, and reports in- 
dicated that production has taken a turn 
upward of late. Trading in the stock was 
limited, but the price gain was substan- 
tial. 


Pierce Arrow— 

Following initial weakness, the shares of 
Pierce Arrow stiffened up around midweek 
when traders seemed to feel that the stock 
quotations of the moment more than re- 
flected full discount of all unfavorable 
factors. The improvement, however, 
largely was one of sympathy and more or 
less professional in character, the entire 
motor group moving forward, with the 
exception of Studebaker. 


Studebaker— 

Heavy selling broke the price of Stude- 
baker in initial trading last week, for a 
net loss of two points, and there was, 
curiously, no explanation whatever to be 
found for the bearish position. The pos- 
sible explanation would be the searching 
of the speculative professionals for stocks 
for which there is an absence of support, 
in order to carry out their program. There 
developed later unconfirmed rumors re- 
garding certain difficulties with respect to 
the methods of figuring present costs of 
production and assembling. 


U. S. Rubber— 


The Senior stock of U. S. Rubber of 
late has been giving a good account of 
itself and at mid-week on a larger volume 
of trading than has been noted for some 
there was a gain of more than 
a point. The common acts well around its 


sresent level and shows an inclination to 


White Motors— 


In the first half of the past week, the 
motor group was inclined to be weak with 
a single exception, which was White Mo- 
tors. This stock held quite steady and 
continued to display its previous week’s 
strength. The position of the shares was 
explained by the Cleveland advices regard- 
ing improvement in the company’s opera- 
tions. It is stated that the output has 
steadily increased since the low point of 
production of four months ago. 
ber sales are supposed to have been about 


7 per cent. larger than August and in the 


Septem 


latter month there was a 10 per cent. in- 
crease reported over July. 
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By THE OBSERVER 


Another convert, and one whose 


Hoover’s support is invaluable to the idea, has 
Central been added to the small circle of 
Idea economists who have contended, 


since the armistice was signed, that 
there was but one method available to bring stability 
to foreign currencies, some sort of a pool of the credit 
facilities of all the important nations of the world. 
This recruit to this sensible point of view is none other 
than Herbert Hoover, Secretary of Commerce. 


Hoover proposes no definite plan, he shunts out an 
idea, suggesting a sort of an international central bank. 
There is already a foundation provided for such an in- 
stitution in the remarkable success attained by our Fed- 
eral Reserve Banks in acting as a safeguard against 
panics and as a stabilizer of credits. The system on 
which our own central bank structures is based can be 
applied equally well to international credits. 


Each of the countries comprising this suggested pool 
could acquire a considerable stock interest in a sup- 
posed foreign central bank system, and banks and in- 
vestors could provide the balance of the capital. In a 
minor way the banks had such a plan in mind, but they 
had to abandon it, for without Government aid they 
realized success was in jeopardy. 


The time is coming when some such plan must be 
adopted. It cannot be avoided unless the world is con- 
tented to continue along doing business on an uncer- 
tain basis, not knowing what the value of foreign cur- 
rencies is from day to day. 


Indirectly the steady appreciation in 

The Gauge the market value of our various 

of Liberty bond issues is affecting in a 

Our Credit favorable manner the confidence of 

the public in the future of our busi- 

ness. To the same degree it is influencing sentiment 
That such should be the case is 
not surprising because the securities of the Government 


towards investment. 


are the most widely distributed of any. 


According to the Government statistics one out of 
every five of our population was induced to invest in 
Liberty bonds, some out of patriotic motives, while the 
great majority of buyers literally accepted the assur- 
ances of the four-minute men in charge of selling the 
bonds, that they were the safest security on the face of 
the globe, and which were always worth one hundred 
cents on the dollar. 


As it happened, after the war, and was inevitable, that 
Liberty bonds, even with such high credit behind them 
as the strongest Government could provide, joined the 
procession of securities on their downward course in 


prices. But this economic phase could not be under- 


stood by the twenty million of new bond buyers. Their 
market decline was accepted as evidence of a serious 
crisis, an impression that could not help but have an 
unfavorable effect on public sentiment. 


Whether rightly or wrongly depressions or booms to 
a certain extent gain their impetus through the existing 
state of the public mind—sometimes it is called a sun- 
shine movement, and vice versa, the fog of pessimism, 
which can grow so thick that it could be cut through 
with a knife. Early in 1920, in May, were the Blue 
Days of the Liberty Bonds, when they touched their 
lowest levels, now they are at the highest price of the 
year. Between the low level of a year ago and today’s 
highest peak somewhat over $1,200,000,000 has been 
added to the market worth of these bonds. 


It could be said that there is today this billion dollars 
and over representing an increased confidence. If there 
is any power to make business in a sunshine movement 
then the advance in Liberty’s is doing some very good 
missionary work for business among the populace. 


Hardly a week had passed since the 
stock of the KANsAs AND GULF, an 
oil company of recent origin, had 
been officially accepted by the New 
York Stock ExcHAncE as one of 
the securities on its roster, when the announcement was 
made, that the dividend had been deferred. The word 
“deferred” is a more gentle expression than saying 
coldly that the dividend had been passed. But that is 
what its use usually. signifies. 


Kansas 
and 
Gulf 


We readily can imagine how this bit of bad news 
will be received by over 8,000 stockholders, who had 
been led to buy the company’s securities on the strong 
assurance of the promoter that the 12% per annum 
dividend was permanent. When this promise was held 
out those who were responsible for it could not have 
been certain of its fulfillment. But that did not deter 
them from engaging in stock selling methods, as our 
records indicate, that were highly tinged with get-rich- 
quick ear-marks. 


For example, a bulletin issued by the company as 
late as August 1920, when as high as $16 a share was 
demanded for the stock, spoke of how as much as 165% 
was made on an original investment of $1,200. Such 
was the buncomb which was indulged in. Let us do 
a little figuring for ourselves, as a more accurate system 


of arriving at facts. Stockholders who paid around 


$10 a share, and more, as the majority did, instead of 
pocketing any profits, see staring them in the face a 
That is as plainly to be seen as the nose on 
a person’s face, with the stock selling on the respectable 
Stock ExcHANGE for $6 and no one can say how long 
it may keep there. 


big loss. 

















Officially it is announced that the dividend was de- 
ferred in order to provide the company with funds for 
drilling operations. If this is the case why then is it 
necessary also to raise more capital by the sale of notes. 


No one who counts himself a believer in conservative 
utterance regarding securities can enthuse over the earli- 
er financing of the Kansas AND Gutr. Its balance sheet 
deals more with intangibilities than it does with tangible 
substance. As THE FINANCIAL WorLD ponders over 
the company’s history, methods of financing, the quan- 
tity of H,O that was injected into it, the premium de- 
manded fer a stock that still had a record for stability 
to establish, it wonders that in permitting it to member- 
ship in its list of securities whether the Stock Ex- 
CHANGE, to which the public looks for protection from 
mushroom concerns, has not made a mistake as it did 
with the unbaked TRANSCONTINENTAL OIL. 


New York City has had its world 

Are baseball series. Each day around 

Times 40,000 people journeyed to the 

Hard Polo Grounds, the scene of the 

game, and paid their $5.50 for a 

seat, while about 3,500,000 other New Yorkers wasted 

about two hours of each day intently following the score, 

or inquiring of their neighbors how the game was go- 
ing. 

It is estimated, and the figure arrived at is reason- 
able, that the series took in over $1,000,000. It would 
be impossible to compute the value of the earning power 
of those who did not see the games, but stood around 
watching the bulletin board, but at only one dollar an 
hour it could reach around $5,000,000 a day. Yet they 
say times are hard, that work is difficult to obtain. 

If it is possible to find so much money to invest in an 
ephemeral pleasure then it is equally likely they could 
find means where they could employ their energy in a 
direction which would minimize the complaint about 
hard times. 

Times always are hard for the individual who won't 
work. They are so hard as to really pinch the man 
who, if he cannot find employment as a manager, as 
he was accustomed, will go to work at something just 
as honest though it may not be what he has been ac- 
customed to. Since necessity draws no distinction, work 
is work, as long as the dollar earned is clean and honest. 
In that event a base ball game is also more enjoyable. 


‘Can it be said that the unusual bond 


market in the midst of which we 
Bonds 


Go Up 


are now is the harbinger of pros- 
perity? Some seem to think it is. 

We should like to take this view 
were it not for some other considerations, which could 
be interpreted as readily as signs of entering a dull 
period of business. 

Were the recent rise in bond values regarded as re- 
flecting such a possibility it would be a logical phenom- 
enon. It stands to reason that then capital, foreseeing 
a period of easy money ahead, and low interest rates 
prevailing, naturally would seek bonds or other secured 
bligations from which it would be assured a higher 


yield than could be obtained in business channels, 
where little use could be found, especially when trade 
conditions militate against further extensions and for 
curtailment, 

Within the last month nearly a half billion of dollars 
of new bonds have been readily absorbed. That money 
must be coming from channels where capital has been 
released. Considerable of it emanates from the banks, 
in all probability, for the banker, with his usual acumen, 
could anticipate when deposits would accumulate, and 
it is his business to see that they bring to his institution 
the best profits. 


So he turns to bonds, realizing they cannot long con- 
tinue to sell on a bargain basis. That is the prime issue, 
and today’s six and seven per cent. per annum yields in 
the next few years will prove extremely attractive. But 
such buying hardly would indicate prosperity. It 
could as readily reflect pending trade dulness. So far 
as THe FINANCIAL Wor LD readers are concerned this 
development in the bond market was pointed out to 


them months ago, when they were urged to buy good 
bonds. 


Frankly, the holders of the Cusa 


Cuba CANE SuGAr Co.’s debenture bonds 
Cane are told that, unless they subordi- 
Crisis nate their security to another, a 


receivership cannot be escaped. 
There is no attempt by the company to conceal the 
truth about its precarious financial status. Whatever 
the cause responsible for this unfortunate situation, the 
evident sincerity of this confession should not be 
They 
should weigh their position carefully, for an adjust- 
ment of the affairs of their company through a long 
drawn out and expensive court proceeding is bound 
to prove far more expensive in the end, and there is 
no assurance that they would emerge from such a legal 
ordeal as favorably as they would if a compromise 
could be effected through an amicable understanding. 


treated by the bondholders with indifference. 


Here we have a case of a corporation passing 
through a grave financial illness. It can be helped 
over its crisis by the expedient treatment its financial 
doctors propose. When a patient’s life hangs in the 
halance doctors, relatives and friends waste no time 
discussing the causes responsible for his illness. They 
devote their skill and energy to pulling him through. 

This plan of procedure should be adopted by the 
bondholders in this instance. What does it matter in 
such an emergency what the measure of security is, 
since it is uncertain, in the event of a receivership, 
where a debenture might be regarded in the classification 
of an unsecured note. 

Different would be the outcome if, by consent of the 
bondholders, the company was carried over its crisis. 
They then would not suffer any loss in their invest- 
ment, and by the terms governing this subordination 
they would be receiving another one per cent. more 
annually. That is the important problem they must 
consider, and must not feel resentful of the errors 
All that is done and past, the lesson learned, 
and the chances remote of a repetition. 


made. 
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HE routine character of trading in 
public utilities, which has character- 
ized the major portion of the past 
two years, seems to have become merged 
into a marked renewal of activity, with 
distributed. 
Apparently there has been developed a com- 


advanced prices fairly well 
paratively widespread interest in the securi- 
ties of light and power companies which is 
the result of appreciation of the marked im- 
provement in the earning power and out- 
look for the producing companies. 

In his introduction to a series of ana- 
lytical studies of public utility securities, 
which appeared in a recent issue of this 
magazine, Mr. RayMonp V. SyKeEs, THE 
FINANCIAL WorLD remarked 
that “the most favorable factor in connec- 


statistician, 


tion with the public utility industry is its 
potentiality.” This is one reason why ex- 
perienced investors quietly are accumulat- 
ing this class of security for the purpose 
of adding to their income building struc- 
ture. 

In October of last year a sudden buying 
move set in to the accompaniment of sub- 
stantial price advances. 
the 
served to bring about 


The subsequent 
market 
a reaction, and the 


weakness of general stock 
public utility securities did not, until very 
recently, assume anything like the activity 
which had been experienced for only thirty 
days in the fall of last year. In this dis- 
cussion it is the writer’s intention to make 
such suggestions as seem opportune at the 
moment of public utility stocks and bonds 








Short-Term 
Investments 


We have on hand sev- 
eral high-grade short- 
term bonds and notes 
maturing from four 
months to two and one- 
half years and shall be 
pleased to furnish de- 
scriptive circulars on 
request. 


Yields 
6.00°7, to 8.50% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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which are entitled to investment rating in 
varying degree, the prices of which afford 
a rather remarkable opportunity for laying 
the foundation for a satisfactory income 
building program. It will be noted that 
the suggestions are confined largely to 
companies that are the producers of light, 
heat and power. It is not believed that 


in its infancy. Add such stupendous 
figures and information to the potentiali- 
ties in the production and extension in use 
of electric light, heat and power, and one 
finds ample incentive for becoming inter- 
ested in the possibilities resting in the 
securities of the utility companies. 

There can be no doubt about the im- 











Stock Suggestions 





Bid Asked 
Adirondack Power & Light Co., 6% Cum. Pfd.....................05. 73 76 
Pppntemens TPemer Co, Bie Ca, FG, inc on cnc cccvsvacncvecevecvcs 35 40 
Aimeetes City Edectric Co. GFe Cam. Pid. on... nnn nnn ccccansscicscnsvss 60 70 
Cleveland Electric Illuminating Co., Common ................0.-0000- 85 95 
Cleveland Electric Illuminating Co., 8% Cum. Pfd..................... 101 103 
Spee ONIN WAR OU OR, in caw scee cobcserdusawsuscses 80 85 
ayeen Power @ Lavnt Co. G9 Cam. Pi... .. nc. ccccccccsccceuss 78 81 
Duluth Edison Electric Co., 6% Cum. Pfd................. cee ee ec eeee 55 60 
en Re NS cn in sinc acienbnss Kuss eeceeue cs 93 97 
ee ee ee Ck PO L,I . vncsn aw pines 04ass sees vee snes 60 90 
panmwere Pane Power Go. Gominam. ......ooccccccsaccccscesccccses ve, 90 
eens ene I Ct ND, OR 5. won oc ovine sc vie'envedes ence 90 94 
Southern Californa Edison Co., 8% Common..............ccccceceecs 91 93 
Southern California Edison Co., 8% Pfd.............. Beers tata alee 99 102 

Bond Suggestions 

Bid Asked 
Asheville Power & Light Co.—1-5’s 1942.......... ccc cece ccc ccc cece 77 82 
Atlantic City Electric Co—l1l-Ref-5’s 1938.............cccccccccccccces 78 83 
California Electric Generating Co.—1-5’s 1948..............ccceccccces 82 85 
Cleveland Electric Illuminating Co.—1-5’s 1939............ccccceeecees 88 89 
Columbus Electric Co.—Coll-5’p 1933.........cccccscccccccccccesceses 70 75 
Commonwealth Edison Co.—1-5’s 1943. ..........ccccccccccccccccecce 86 88 
Commonwealth Electric Co.—1-5’s 1943...........ccccccccccccccccccs 84 87 
Consumers Electric Light & Power Co.—1-5’s 1936. .........0c0ccceeee 66 72 
Dayton Power & Light Co.—Ref-5’s 1941........... 0... cc cece cece cece 77 81 
Des Moines Electric Co.—1-5’s 1938..........ccccccccvcccccsccccccsence 82 85 
See ENS SR s,s cc xc aedsessnaecbacaceecoseeaenaes 89 90 
Detroit Edison Co—1-Ref-S’g 1940..........ccccccccccccccwcccecccecs 82 84+ 
epetrest Himepam: Cob - Pete 6 IDED..w. oc cc cccicvcccscocccecesscecsecs 91 92 
Se I OO i ok a oe wus maw mbidas Kiel eWie ddwien dian Sein 83 86 
ene SEU theme I I ws a wc wra'ynd vi ab 0 wie 60 ouliio wen wisiala-win'a 91 95 
Houston Lighting & Power Co.—1-5’s 1931. .........<.o6ecsccccceesnene 82 85 
Memphis Light & Power Co.—1-5’s 1931... ...........ccccccccccccccce 75 83 
Minneapolis General Electric Co.—1-5’s 1934......... 0. cece cece eee eee 87 ot) 
Montreal Light, Heat & Power Co.—1-Con-414’s 1932................. 78 80 
Northern Ontario Light & Power Co.—1 6's 1931. ............0ccceceee 67 69 
Pacific Gas & Electric Co—Gen-Ref-5’s 1942...........cc ccc cccccccce 82 85 
Portland General Electric Co.—1-5’s 1935...........cccccccccccccccece 83 86 
San Joaquin Light & Power Co.—1-Ref-5’s 1950............. ccc ceeee 70 76 
Southern California Edison Co.—Gen-5’s 1939.............ccccccceeee 85 87 
Southern California Edison Co—Gen-Ref 6's 1944.........ccccceeecee 90 92 

the traction situation is such as to qualify provement in public utility bonds as 


the securities of companies dealing solely 
in the production of street railway trans 
portation, as strict investments. 

A very interesting report of the Amer- 
ican Gas Association recently issued shows 
that artificial gas now is being used in the 
homes of 49,000,000 Americans. In indus- 
try, gas has some 2,000 uses, according to 
the same report. About $4,000,000,000 has 
been expended in plants and equipment in 
order adequately to serve the American 
public with this economic fuel. And the 
mileage of gas mains in the United States 
is equal to nearly three times the circum- 
ference of the earth. 


There is a tabloid for you. And the in- 


dustry is one which its leaders assert is 


investments in the past two years. The 
lowering in costs of operation, lowering in 
wages and in commodity prices that have 
been recorded already have had beneficial 
effects. 

Accompanying this article is a list of 
preferred and common stock of public 
utility companies which are on a dividend 
basis and which afford a fairly substantial 
income return on the investment. 


Table Number 2 contains suggestions in 
bonds all of which are selling on a basis to 
yield a very satisfactory income to ma 
turity. such stocks 
and bonds to those who are investors and 
who do not insist upon securities being 
active and semi-speculative in character. 


I would recommend 
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Market and 


so HAUUAHNSQECOLUUAUUUNACUENUG HU OUYAL GASSED UGA UAT OCEAN RUA 


market during the last week were 
on a scale comparable to that of 
the preceding month. The volume of new 
ssues continues large but demand is more 
than equal and a rising price tendency still 
The offering of $60,000,000 Fed- 
ral Land Bank bonds two weeks ago had 
no perceptible check, the issue being taken 
with remarkable dispatch. 


/ 
a 


A CTIVITIES in the municipal bond 


olds. 


The prospect of a change in the plans 
f the Senate Finance Committee in con- 
nection with the new schedule of income 

















INVESTMENT SUGGESTIONS 


Long Term 
Yield, 
Per 
Issue cent. 
City of Milwaukee 5%s 1938*...... Fo 
City of Toledo 5%4s 1951*......... 5.30 
City of San Antonio 4%s 1943*..... 5.40 
City of Knoxville 6s 1941.......... 5.45 
Toledo School 5%4s 1936........... 5.40 
Short Term 
City of Batavia 4%s 1922*......... 6.00 
Saranac’ Lake 43. 1922*. ... 06.0004 6.00 
Rennselear Co. 3%4s 1922*......... 6.00 
City of Hoboken 6s Dec. 31, 1921... 6.00 
Cotten Ca. At Se. SRE 06 ccs cies 7.00 





*Legal investment in New York. 








sur-taxes is of such a nature as to react 
favorably for municipals and other tax- 
exempts. The revised bill, as it now 
stands, proposes a maximum sur-tax of 50 
per cent. on incomes in excess of $200,000, 
gainst the original plan of 33 per cent. 
maximum on incorhes in excess of $66,000. 


The evident success with which offerings 
possessing non-callable features have met 
within recent date has resulted in two new 
foreign external issues, which came out 
luring the week, also having this clause. 
The bonds are to be retired through op- 
erations of sinking funds but by purchase 
1 the open market with a maximum fixed 

rice. A buyer can make a commitment 
to maturity if desirable but should cir- 
ustances necessitate liquidation there is 
lways a market available and one which 
is not likely to mean sacrifice. 


The State of Queensland, Australia, was 
a heavy borrower, coming into the Ameri- 
in market for $12,000,000. This loan and 
ne for a similar amount to the City of 
‘i0 de Janeiro, were made upon the non- 
illable basis and are reported as receiv- 
ng a ready response with investors. In 
both cases principal and interest are not 
ubject to exchange fluctuations. 


The State of Michigan was in the mar 
cet for $2,000,000 for the purpose of mak- 
ng payment of a bonus voted soldiers of 
that State. The bonds for twenty years 
ind are being sold at a premium of 4.66. 


October 17, 1921 
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AC HLETENOESSOR LALLA 


Suggestions 
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Some important issues of recent date 
were: 


State of Queensland, Australia, 7s, due 
October 1, 1941. Amount, $12,000,000. 
Principal and interest payable in United 
States gold coin. Non-callable but bonds 
to be retired through operation of sink- 
inging fund by purchase in open market. 
Price to yield 7.10 per cent. 

City of Rio de Janeiro 8s, due October 
1, 1946. Amount, $12,000,000. Principal 
and interest payable in United States gold 
coin. Non-callable prior to 1931. Price to 
yield over 8.20 per cent. 

State of Michigans 5%4s, due October 
15, 1941. Amount, $2,000,000. Legal in- 
vestment in New York, Connecticut, 
Massachusetts and other States. Price to 
yield about 5.125 per cent. 

City of Norfolk 5'%4s, due October 1, 
1951. Amount, $1,547,000. Price to yield 
about 5.30 per cent. 

City of Winnipeg 6s, due October 1, 
1946. Amount, $1,529,000. Principal and 
interest payable in United States gold coin. 
Price to yield 6.10 per cent. 

Seattle, Washington, School District No. 
1, 6s, due serially from 1932 to 1961. 
Amount, $1,426,000. Prices to yield from 
5.70 per cent. to 5.50 per cent. 

City of Ashville 6s, due serially from 
1923 to 1960. Amount, $806,500. Prices 
to yield from 6.00 per cent. to 5.60 per 
cent. 

City of Grand Rapids 5s and 6s, the 5s 


due 1941 and 6s from 1922 to 1931. 
Amount, $408,500. Legal investment in 
New York and New England States. 


Prices to yield from 5.50 per cent. to 5.00 
per cent. 

Butte School District No. 1, 6s, due 
1941, optional after 1931. Amount, $299,- 
000. Prices to yield 5.70 per cent. to op- 
tional date and 6.00 per cent. thereafter. 

City of Tulsa, Oklahoma, 5s, due seri- 
ally from 1932 to 1935. Amount, $200,000. 
Price to yield 5.625 per cent. 

City of Pensacola 7s, due 1922 to 1931. 
Amount, $145,000. 
6.25 per cent. to 6.00 per cent. 


Prices to yield from 


— -O---—- 


American Smelting 


Improvement in the copper situation last 
better prices for 
American Smelting and Refining securi 
ties. The preferred stock on a 
volume of trading advanced 
more than two points. It is believed that 
the prices which have been recorded of 
late for the shares of this company, repre- 
sent the discounting of all the unfavorable 
factors and that the approach of recon- 
struction will add materially to the bullish 
factors in the situation. 


week was reflected in 


limited 


at mid-week 











Government of the 


Argentine Nation 
2-Yr. 7% Treas. Gold 
Notes 
(Due October 1, 1923) 
Principal and interest pay- 


able in U. S. Gold Dollars 
in New York. 


Recent figures show ap- 
proximately $463,000,000 
gold is held against 
notes in circulation, rep- 
resenting a _ ratio of 
about 80%. 


Price 995g and Interest 
To Yield over 7.20% 


Ask for Circular F-31 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 
Tel. Rector 677¢ 























wider range of bonds to 
choose from than ever be- 
fore. 


= investor of today has a 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 





for Circular FW. 
RANDON: GORDO 
WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 




















STANDARD 
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ODD LOTS BOUGHT 
OF AND 
STANDARD SOLD 

OIL AT THE 

STOCKS L MARKET 


ISSUES 


| CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
25 Broad Street, New York 
Phenes: 4860-1-2-3-4 Broad 
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Land Bank 


Due May 1, 1941. 
Optional May 1, 1931. 


Exempt from Federal, State, Municipal and 
local taxation. 


Price 100 and Interest. 


Circular on request for W-425 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Federal 


5% Bonds 


Yielding 5% 




















ors. We shall be 
to you or to give 
tion regarding 


Philadelphia 








Investment Suggestions 


Our October circular describes in detail 
over 50 different securities suitable for 
estates, institutions and private invest- 
pleased to mail this 
you further informa- 
any of these issues. 


BROWN BROTHERS & CO. 


59 Wall Street, New York 


Boston 
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are too high, and all of the conditions 
stated are correct, the performance of the 
carriers since June has been remarkable, 
considering the comparatively low volume 
of traffic. 

In other words, rat/road securities to- 
day are a purchase. 

Investing is a business. The investor 
in railroad bonds, if he is wise, will want 
to know the security that is back of the 
bonds considered, the ability of the issu- 
ing company to earn interest and other 
fixed charges, the price at market quota- 
tions, and the yield at the market price. 
The investor in stocks will be more con- 
cerned about earnings current and pros- 


pective. But the major concern will be 


622 


oAUDUAUUUAAUUUTAU ASHLEE HULLAC LULULLULLLLLLGULO LACE USUUULAMGGGOOLCOHUTAOPRLLUURRRLOOLOOLOOOOOLIULULUOLELUOGUACOOCOOOLONTTOTIOLILUROLOCOCOOOOOUUATOTT IT bee 


MOLL LLL LLAMA LLP LOLCPOLL ULLAL GUGLLECUMPRGLGGUULLRUOLLLLOLUeLLUSLMUCMGGECGODUOROGeeECUOLLOGGOOOOOCULOGGGOROOHLOGGGOOTUUOLOUOLLOTUUUOOESOOTIURGONHOTOO OPGTTTT bos 
® = 


Should I “Swap” My Rails? 


(Concluded from page 614) 


DUNUAUENNAUESUUTNNNO TENNANT en 


with the latter. In other words, such an 
investor will be willing to speculate on 
possible future earnings, and upon pos- 
sible future values. Although the ques- 


tion of dividends will be an important 
item in the equation, the more important 
will be the possibilities for increment in 
the value of the securities. 
KNOWING VALUES 

If “A” contemplates the purchase of an 
interest in a grocery store, about the first 
thing he will inquire into will be the real 
or tentative value of the property. He will 
then wish to know the possible earning 
power of the business on that value. 


Once upon a time arrival at even the 
approximate value of a railway was a diffi 





cult matter. 


Financial commentators were 
wont to estimate value by determining 
what a given railway was “selling” at in 
the market per mile. 


But today, or since the enactment of 
the Transportation Act of 1920, it is pos- 
sible, in many instances, to come very 
close to an approximation of the tentative 
value of a given railroad property. And, 
fortified with that information, every in- 
vestor has a fairly accurate means of de- 
termining the attractiveness of stocks in 
the light of earning power. 


COMPARE EARNINGS 


Let us take an example. Norfolk & 
Southern has a tentative undepreciated 
value of $31,200,000, and a depreciated 
value of $25,800,000. The common stock, 
should it earn the full six per cent. on 
property value would show only a little 
better than 4 per cent. earned. 

Recently, the tentative value of Rock 
Island was announced and showed proper- 
ty value, on which to base earnings at six 
per cent., to be greatly in excess of capi- 
talization so that, with the road earning 
the full allotment, there would show 21.81 
per cent. for the 7 per cent. preferred, 
20.81 per cent. for the second preferred, 
and better than 11 per cent. for the com- 
mon. 
securities 


Choice as between these 


would not be difficult. 


The great trouble with the average in- 
vestor is that he gives closer attention 
to the real factors regarding his invest- 
ment, or in connection with contemplated 
investments, than to the work from which 
he gains the vtherewithal to invest. In- 
stead of giving attention to such factors 
as have been summarized above, “tips” 
are heeded, idle gossip accepted as fact, 
and misleading interpretations of develop- 
ments sway them into “swapping” their 
holdings, thus playing into the hands of 
those who see, know, and operate by rule 
of facts. 


The writer asserts that, by a simple 
rule of thumb, the investor today can 
know, in a broad way, the relative merits 
of railroad securities. 


Does it require any particular analytical 
ability, for example, to judge as to the 
relative merits of Atchison, which was 
able, in August, to earn 83 per cent. in 
excess of that month’s requirement at six 
per cent. on property value, and Western 
Pacific which was able to earn only 42 per 
cent. of its requirement? In both cases, 
100 per cent. is taken to represent the full 
quota for the month at six per cent. on 
property value. 

Or, 


grounding in the methods of judging the 


does it require any particular 
value of securities to be able to determine 
upon which would be a more attractive 
purchase at the present market price, in 
view of present earnings and future pros- 
pects—Pere Marquette, prior preferred, 
and some one of the sugar shares whos« 
current earnings are poor, prospects in- 
different or uncertain, and whose trade 


position is bad? 
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Nothing Surprising Last Week 


E confess our inability to record 
week’s market. Stocks are acting just as they always have acted, and al- 


ways will act, after a prolonged period of business depression and during 
the early days when fundamental factors are beginning to assert themselves in a con- 


structive way. 
The present period is what might be 


times trading generally speaking is of a speculative character. 
Commentators profess inability to discover real signs of a definite trend. 


here anything surprising concerning last 


called the accumulation period. At such 
Prices back and fill. 
And the 


wise ones—the people who always sell out at the top—smile, sit tight, and, without 
ostentation, accumulate stocks for sale later on to those who invariably buy at the top. 


Domestic oil shares enjoyed what little active interest there happened to be in 
last week’s split period. Rails were heavy most of the time, although there were good 
and sufficient reasons for them to act otherwise. 


About the most impressive feature of 
the week was the fact that the barometers 
which tell the story of the progress of 
events continued to indicate fair weather 
just ahead. 


Some decidedly good news drew brief 
ind inconspicuous attention in the daily 
press, and was disregarded by investors 
ind others. For example, it was dis- 
closed that, in the first half of the cur- 
rent year, the wage bill of the railroads 
was 54.44 per cent. of gross revenues for 
the period, as compared with a bill of 
62.29 per cent. during the corresponding 
six months of last year. 

Quite naturally, though at the same 
time curiously, the announcement of such 
favorable news was accompanied by an 
apology. It was pointed out that the re- 
duction in the bill was due to necessity on 
the part of the carriers to retrench be 
cause of a slump in traffic. 
ment does not deserve further attention. 


Such com- 


It will suffice to remark that economies 
when business is dull never has been 
considered, by sound business managers, 


as something of which to be ashamed, 
particularly when such savings resulted in 
betterment of efficiency. 

Returning to the subject of accumula 
tion, we pause to relate an incident which 
came to our attention last week. An 
investor who possesses fairly substantial 
resources for present use, when asked if 
he did not believe now to be a good time 
to accumulate good stocks, demurred. 

“I believe I’ll wait until the situation 
clears,” he answered. 

He forgot that, when the situation is 
cleared of all uncertainties, stock prices 
will be well on the way up. And it never 
is so clear as when prices are at or very 
close to the top. 
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Get this firmly fixed as a mental an- 
chor: all trade developments are favor- 
ing the security markets. It is believed 
that general trends will continue without 
any serious recession. The unfailing 
barometers—commodity and car 
loadings—are indicating that a favorable 
and constructive position can be estab 
lished and maintained. 


prices 


"The present time is opportune for the 
purchase of high grade stocks. Do not 
wait for the real bull swing to get in 
motion and thereby help to make large 
profits for the other fellow. 

If stocks continue to back and fill for 
a time, investors need not be discouraged. 
In doing so they will be following prece- 
dent. And he who allows himself to be 
disturbed by such activities in the market 
and who determines to wait for more 
settled market conditions, as has been 
said, may find himself a loser by a wide 
margin later on. 

Last week observers expressed satisfac- 
tion with the oil situation. Confidence 
was reflected in numerous price changes. 
Certainly the oil situation seems vastly im- 
proved. But care should be exercised in 
the selection of stocks. Shares like Pa- 
cific Oil and Texas Company seem to be 
about as favorably situated as any. 
oer 

People’s Gas Prospects 

Although trading in the stock has been 
comparatively limited for a time, there is 
interest evidenced in the prospects for the 
resumption of dividends. Latest advices 
are to the effect that earnings for the year 
will fall short of the figure predicted when 
the new gas rates went into effect. For 
this reason it is unlikely that the payment 
of dividends will come in the near future. 
Gas sales are not up to standard which 
was set earlier in the year. 











Hartford Securities 


Our private wire into the office 
of Thomson, Fenn & Co., of Hart- 
ford, enables us to keep in close 
touch with the markets for all 
Hartford securities, and places us 
in a position to furnish quotations 
promptly. 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 














Mundas, 
Rogers & 
Stackpole 


MEMBERS 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York City 
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Beazell & Chatfield 
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R. J. Reynolds Tobacco 


B Stock 
“T'% Bought & Sold 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
14 Wall St. New York 











623 














Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 
Refunding 6s 


Due April I, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
 & Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















Mexican Govt. Bonds 
and 
Mexican R. R. Bonds 


Guaranteed by the 
Mexican Government 


All Issues 


Bought—Sold—Quoted 


A. Housman & Co. 


New York Stock Exch. 
New York Cotton Exch. 
New Orleans Cotton Exch. 
N. Y. Coffee & Sugar Exeh. 
New York Produce Exeh. 
Chicago Board ef Trade 
Associate Members ef 
Liverpool Cotton Ass’a. 


20 Broad Street, New York 


BRANCH OFFICES: 
25 West 33d Street, New York 
Liberty Building, Philadelphia 
Woodward Building, 
Amsterdam, 


Members 























READ 
“Sign Posts on the Road 


to Normal Times” 
Send for Circular F-10 


PWBrvvkséty 


INCORPORATED 
115 BROADWAY, NEW YORK CITY 


Boston Bridgeport Newark 
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J. S. Bache & Co. 


Bond Department 


42 Broadway New York 
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Bond Market Reflects Confidence 


HE bond market of the past week not alone reflected realization and recognitio1 
of vastly improved conditions and prospects. It should inspire confidence. It 


would not be surprising were the investment market this month to prove more 


active than is usual in October. 


Appreciation, sometimes interrupted by unimportant selling, in the Liberty issues 


continues. And why not? 


The United States has the men, the money and the re- 


sources with which before long to build and advance still further. 


Confidence in the country and in the future of all that is fundamentally sound and 


legitimate never has and never will be misplaced. 
ernment issues there was considerable purchasing by small investors. 


sign. 

Not upon the solid, provident minority 
does the national future find its best de 
pendence. The cannot rise far 
above the general average of the great 
majority. 


nation 


Interest was evidenced in dispatches 
from Mexico, where a chief lieutenant of 
the Morgan House is conferring with gov- 
ernment officials regarding the Republic’s 
national debts. As is usual in connection 
with such developments there were nu- 
merous rumors as to the possible portent 
of the whole affair. Our readers will do 
well to suspend all judgment until such 
time as official statements are available. It 
may be ventured, however, that ultimate 
satisfactory termination may be anticipated 
with some confidence. We recall the 
rather skeptical reports and statements 
which preceded the visit to the Orient of 
the same Morgan lieutenant who now is 
in Mexico City. We have every confi- 
dence in the ability of Mr. Lamont to 
carry whatever mission he may be engaged 
upon to a successful conclusion. 

Railroad bonds last week held firmly 
and there were few changes of great mo- 
ment. In passing we are impelled to men- 
tion the marked improvement in Missouri 
Pacific general 4s, due 1975, which are up 
several points from the level at which they 
were quoted about a fortnight ago. THE 
FINANCIAL Wor LD has recommended these 
bonds, selecting them from among the 
other obligations of Missouri Pacific be- 
cause of their apparent cheapness and the 
attractive yield because of their long ma- 
turity. 

It is true that the bonds have about 
180 millions of obligations ahead of them 
and that they are a lien subject to those 
issues. But it matters not an iota what 
may be the total of debt having priority 
provided the road can earn its fixed 
charges with a sufficient margin of safety. 


In the recent advance of the gov- 
That is a good 


Apply that test to railroad bonds in gen- 
eral. Investors must bear in mind that if 
the fixed charges of a railroad can be 
earned, under normal conditions, then all 
the bonds are safe. This department be- 
lieves that the reorganization managers 
who reconstructed Missouri Pacific’s cor- 
porate structure had confidence in the 
ability of the company to protect its obli- 
gation holders. 


Certain classes of investors—estates and 
some business men—may prefer very high 
grade, first lien, mortgages which are sell- 
ing close to par. But the investor who 
wants an income yield over a period of 
years which will be a great deal higher 
than the rate for money prevailing 10 years 
from now, will do well to put his money 
into bonds like the ones mentioned above. 
There is sufficient safety connected with 
them to satisfy. And the possibilities for 
price appreciation in the next decade are 
more attractive, in terms of dollars and 
cents, than they are for bonds already sell- 
ing on a low-yield basis. 


ee 


A Good Rail Bond 


The Illinois Central refunding 4 per 
cent. gold bonds, due 1955, are up about 
7 points from the year’s low, but becaus« 
they are well secured and the road is 
cne of the strongest they are an attrac 
tive investment at their current leve! 
around 78. The bonds are secured by a 
direct mortgage on valuable terminals in 
Chicago and on about 2,186 miles of road, 
including the important double tracked 
main line from Chicago to Cairo, Ill. The 
Illinois Central holds in its investment 
account $34,162,950 par value stocks and 
$48,113,074 bonds of various other rail- 
roads, the interest and dividends on which 
are sufficient to pay fully two-thirds of 
the annual bond interest. 
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ERE the business depression that 
W has characterized the past nine 

months to continue for another 
like period, there would be little doubt 
but what the directors would discontinue 
payment of the present dividend of 7 per 
cent. But the prospects for a business re- 
vival are so marked, and the assurance of 
a recovery of lost traffic so definite, that 
we do not believe the situation warrants 
the sale of securities in anticipation of 
dividend discontinuance. 

It would require the recovery of only 
one-half of the traffic lost to the company 
by reason of business depression to make 
the present dividend rate absolutely safe. 
It is desirable that the investor at all 
times keep in mind the fact that the 
management of this road is one of the 
most efficient, farsighted and conserva- 
tive in the country and that reduction of 
the operating ratio to a proper level seems 
a foregone conclusion. 


The traffic of Great Northern is fairly 
well diversified, although ore probably pre- 
dominates. This latter factor has been 
the weak spot in the company’s traffic ar- 
mor. The depression in the iron and 
steel industry has been most acute, and 
the shipments of iron ore in consequence 
have been light. And carriage of this com- 
modity is more profitable than the trans- 
portation of almost any other class of 
But, judging by all showings, 
the iron and steel industry has turned 
the corner and, even though gains may 
not be in any way startling during the 
remainder of the year, a decided improve- 
ment will set in by spring. 


freight. 


Judged by current earnings, or those for 
the first eight months, Great Northern has 
been giving a comparatively poor account. 
Earning so far have been very unsatis- 
factory and, allowing for seasonal im- 
provement in the concluding four months, 
the stock in all probability will not show 
up at all well. In fact there may be 
only a small margin earned over require- 
ments for fixed charges. 


Great Northern has paid its seven per 
cent. dividend without interruption ever 
since 1898. But this year the full disburse- 
ment must be made from accumulated sur- 
plus. Of course continued dipping into 
surplus would weaken the financial posi- 
tion of the company. The directors cannot 
continue going to the reserve treasury and, 
were it not that next year most likely will 
see a sufficient recovery in business to 
make it possible to make payment of divi- 
dends for 1922 out of earnings it is doubt 
ful if the present policy of making them 
out of surplus would be continued, to 
say nothing of being justified. 
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Great Northern 
Is Recovering 














Beyond the shadow of a doubt the pros- 
pects for Great Northern now are bet- 
ter than they have been in many months, 
and certainly they are better than they 
were in October, 1920. With recovery in 
the movement of lumber and iron ore, and 
with good crops in the Great Northern 
territory next year, the company should 
be able to reverse this year’s performance 
in 1922. 


In August, Great Northern earned about 
one-half of the month’s requirements for 
the six per cent. on property valuation. 
When the company earns the full six per 
cent. for the year, it will show about 9.26 
per cent. earned for the stock, which does 
not seem to be a very substantial earn- 
ing power for shares that pay seven per 
cent. dividends. 


In the past decade, prior to the federal 
control period, the company has been able, 
by means of efficient management and 
operation, to earn better than eight per 
cent. annually. In 1913 and 1916, more 
than 11 per cent. was earned. 


But the decision as to the status of the 
shares must rest upon consideration of 
the probable future earning power, rather 
than upon the past. The record in pre- 
vious years is important for its revela- 
tions as to previously demonstrated ability 
to keep transportation and operation costs 
down, and these factors are the rocks upon 
which hopes can be grounded. 


The bonds of the company all are of 
high grade. The company can earn fixed 
charges under normal conditions without 
difficulty. The first lien issues are selling 
on a low yield basis because of their 
strictly investment rating, as are the first 
and refunding 4%4s. 
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Cities Service Company 

In connection with the improvement in 
the oil industry, Empire REFINERIES, INC., 
subsidiary of Cirries SERVICE CoMPANY, has 
just closed a contract with the Atchison, 
Topeka & Santa Fe Railway for the deliv- 
ery of fuel oil at Ponca City, Okla., for 
one year. The Ponca City refinery, of 
EMPIRE REFINERIES, INc., which has been 
closed down since last February, will start 
up on October 1 to supply this contract. 
According to the head of one of the big- 
gest interests in the export oil business, 
there has been a decided increase for re 
fined oils, notably for lubricants, and the 
number of inquiries thus being received 
is giving oil experts the impression that 
before long foreigners will again be in the 
market for refined oils on a larger scale 
than in the previous months. 





An Attractive 
Investment 


WE have prepared a compre- 
hensive folder which explains 
in detail the reasons why one 
of the secured gold notes ma- 
turing in about 20 years de- 
serves special consideration. 


This 
how the buyer of this note 
will receive an income of 
$1600, and also a profit on his 
original investment. 


Folder XL-38 


folder shows exactly 


Write for 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Detroit 
Pittsburgh 


Boston Cleveland Hartford 
Philadelphia Minneapolis 











TRUSTWORTHY 
INVESTMENTS 


For thirty-nine years, bonds safe- 
guarded under the Straus Plan 
have proven themselves safe and 
trustworthy investments. 
For thirty-nine years, these se- 
curities have been paid promptly 
in cash, without loss or delay. 
Why? Our booklet, “Common 
Sense in Investing Money,” tells 
why. 
Write for it today and specify 
Booklet J-1113 


S.W. STRAUS & CO. 


Established 1882 


NEW YORK - - Straus Building 
CHICAGO - - Straus Building 


Offices in Fifteen Principal Cities 
39 Years Without Loss to Any Investor 


Incorporated 








Copyright, 1921, by S. W. Straus & Co. 





Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 














American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tei. Bowl. Gr. 5080-8-9 
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Goodyear Tire 
& Rubber Co. 


First Mortgage 8s, Due 1941 


Listed on 
the New York Stock Exchange 


These bonds and nine 
other issues which are 
retirable at a pre- 
mium, are described in 
our latest circular. 


Send for Copy of H-130 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d Street 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 
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Texas 
Company 


Dividends 


One of the greatest independent 
oil organizations in the world, 
embracing every phase of the oil 
industry. A general outline of 
the Company’s activities together 
with a review of other active is- 
sues featured in our current 


History—Earnings 


Weekly Financial Review 
Gratis on request for “F.W.-47” 


| THOS-}-COWLEY & (0 
Stocks and Bonds 
115 Broadway New York 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-17 


WH.M‘KematiCa 
25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 





























CITY OF CINCINNATI 
542% Bonds 


WESTHEIMER & CO. 


Membera New York Stock Exchange 








Cincinnati, Ohio Baltimore, Md. 
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AILY it becomes more important 
D for investors who possess vision 
to examine into possibilities for 
stocks that seem specially favored in view 
of the approach of a reconstruction era 
that ultimately will take on ‘the propor- 
tions of a “boom.” Among such stocks 
we may list Otis Elevator. , 
Throughout the economic disturbances 
and pains of the past year or so, the per- 
formances of Otis Elevator have stood out 
by reason of the apparent ability of the 
company to resist the pressure of events 
that brought keen suffering to so many 
industrial enterprises. 


Otis Elevator, during the war period, 
languished. It was not one of the bene- 
ficiaries of that wild upturn which turned 
the heads of speculators the country over. 
It was not until after the signing of the 
armistice that the company began to rouse 
from its period of comparative inactivity. 
And ever has been 
steady and the appreciation of its securi- 
ties noteworthy. 


since its progress 


In 1920, the company earned a balance 
after preferred dividends equal to $26 a 
share for the common stock outstanding 
as of December 31. 

And on the books of the company on 
January 1 of this year were orders as yet 
unfilled totaling some $30,000,000. Dur- 
ing the first five months of the current 
year, new business did not come in as 
fast as in the corresponding previous pe- 
riod. But June began to show improve- 
ment, with July still better and with Au- 
gust revealing a substantial gain over the 
preceding month. 

It is unofficially estimated that there 
will be reported for the full year a bal- 
ance for the new common stock equal 
to the present dividend of $8, with a com- 
fortable surplus to spare. 

Last year the common stock outstand- 
ing amounted to $9,485,000. This year the 
common totals $14,200,000, outstanding. 


It is important, particularly in times 
like the present that an industrial be 
well fortified as to cash or its equivalent. 
At the close of last year, Otis Elevator 
had in its treasury about two millions in 
cash and securities. It is understood that at 
this writing the cash and its equivalent 
amounts to close on $7,000,000. That is 
a splendid commendation of management. 

As to inventories, it has been the policy 
of the company to keep its inventories 
down to a low level, with the result that 
there has been very little shrinkage in 
this respect, which cannot be said of a 
great many other industrial companies. 

Another important factor, which makes 


Otis Elevator 
Reconstruction Stock 




















for the substantial strength of the com- 
pany’s financial position, is the working 
capital position. At the close of last year 
it totaled close to ten millions. This year, 
according to semi-official estimate, it will 
exceed that amount. And the best part of 
it is, the working capital represents largely 
net quick assets, which does not include 
inventories. 


There is a nationwide shortage of build- 
ings and, judging by indications, opera 
tions beginning next spring will be on a 
huge scale compared to those of this year. 
The company, besides its domestic busi- 
ness, derives revenues from heavy inter- 
est in two foreign elevator companies. 
The English company, in which Otis is 
heavily interested, three months ago re- 
ported that it was doing the largest busi- 
ness in its history, and shortly will inau- 
gurate dividends at six per cent. 

The company has no funded debt and 
the net assets at the close of last year 


were equal to about $176 a share for the 


common stock. 
ae, MUTT 


Episodes 
(Concluded from page 609) 
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at that time, when little as yet was known 
about the value of the shares of the thirty- 
three different entities, required consider- 
able courage. 


What others say in jest, and some pro- 
moters quote in earnest, as an appeal to 
sell their securities, “about opportunity 
knocking about once at anyone’s door,” 
might apply to the far-seeing ProRZHEIMER 
as an actuality. It was the beginning ot 
his becoming the recognized specialist in 
the stocks of the Sranparp Om. The 
knowledge acquired of the respective 
values of these securities and potential 
possibilities made him the most sought-out 
broker specializing in them, and it also re- 
sulted in making of ProrzHEIMER and 
his brothers, ARTHUR and WALTER PFoRz- 
HEIMER, men of wealth, and their firm an 
important factor in the financial world. 


All the incidents connected with the dis- 
solution of the STANDARD Ol and the con- 
sequent considerable enhancement in the 
market price of the stocks of its thirty- 
three off-shoots teach a salient lesson and 
it has not been lost on Wall Street. That 
lesson is that it is not in the power of an) 
legal process to destroy actual values 
when they exist. It only can segregat: 
them. But, when the segregated parts ar¢ 
once more melted together, they will re- 
flect their real intrinsic worth. 
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Profits? 
(Concluded from page 606) 
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harged off-to depreciation and depletion 
n the six years, or a seeming total of 
3123,000,000 spent in six years on new 
plants and investments, of which only 
$27,732,000 was charged off to deprecia- 
ion; $50,000,000 was raised on bonded 
lebt now outstanding; and $45,000,000 rep- 
resents “profits” which never were, and 
probably never will be, available to share- 
holders, as profits. 


Thus Anaconda had to borrow $25,000,- 
000 on 6% bonds in 1919, another $25,000,- 
000 on 7% bonds in 1920, and may have 
to make still another such borrowing, at 
least, for the completion of its expansion 
in Chile and elsewhere, and to provide 
working funds. 


On the contrary, American Smelting has 
reduced its funded charges after 
It pays as it goes. 


year 
vear,. 
That brings up another point. 
FIXING CHARGES 


\naconda is largely a mining enterprise, 
based on the mining properties at Butte, 


Mont. These are still its main breadwin- 
ner, under normal ‘conditions. Those 
mines have been operating, some of 


them, nearly forty years. Even Methus- 
ileh died. Rio Tinto, in Spain, has worked 
1,500 years, and Mansfeld, Germany, since 


1199—but not by the same company. Vein 
mines, as at Butte, are shorter lived. 
When, therefore, an organization like 


\naconda expands into outside enterprises 
such expansion must be viewed as a neces- 
sary cost of the upkeep of the business’s 
earning power, and as offsetting the grad- 
ual decline and ultimate wiping out of 
Butte earning power. Of course, deprecia- 
tion and depletion charges on the books 
seem in theory to allow for the gradual 
dying out of Butte earnings, but in prac- 
tice it is necessary to set up on the books 
more than mere routine depreciation and 
depletion charges. 


SPENDING MILLIONS 


Ever since 1895, 
FELLER and STILLMAN first went into Ana- 
mda, buying out the HEARst and HAGGIN 
interests, millions have been spent every 
year On expansion; more millions some 
years, less millions other years. It was to 
nake up the declining earning power of 
the original Butte mines. It would be in- 
teresting to compare how much, if any, 
extra profit Anaconda has earned thereby 
1 comparison with what the Butte mines 
vould earn today on today’s normal cop- 
per prices, and with the ores the Butte 
mines were handling in 1895. a 


Millions in “extraordinary expenditures” 

r new plant are spent yearly by an or- 
vanization like Anaconda, and must be 
bent, and instead of being extraordinary 
expenditures, they are ordinary expendi 
tures for routine expansion which is nec- 
essary, and such average expenditures 


October 17, 1921 


when Rocers, ROcKE- 























Investors’ Service 
Our information and ad- 


vice on investment matters 
is given without obligation. 
If it is not convenient to call 
at our offices, our service is 
effectively extended to you 


BY MAII 


How to Test 
Public Utility Bonds 


VEN experienced investors will be interested in the 
outline for judging the merits of Utility Bonds suggested 

in our pamphlet,“Ten Tests of a Sound Public Utility Bond” 
The beginning investor will find it full of helpful information. 


cA copy will be sent upon request. For convensence mail the coupon 


HALSEY, STUART & Co. (FC #15 ) 
Please send me without charge: 

0 Booklet, ‘Ten Tests of a Sound Public 
Utility Bond” 
OD List of recommended Public Utility Bonds 








HALSEY STUART & CO. 


INCORPORATED 





NEW YORK 
49 Wall Street 


MILWAUKEE 
1st Wis. Nat’l Bk. Bidg. 


CHICAGO 
209 S. La Salle Street 


DETROIT 
Ford Building 








BOSTON PHILADELPHIA 
10 Post Office Sq. Land Title Building 


ST. LOUIS MINNEAPOLIS 
Security Building Metropolitan Bank Bldg. 














should be deducted from profits. 
thirty years’ experience has shown 


Nearly 
this 
company that a large amount every year, 
of alleged profit, is a necessary expendi- 
ture to maintain earning power. 


American Smelting does not have to bat 
tle the necessity of new investments to 
make up for declining mine earnings. Its 
own mines are a comparatively subordi- 
nate issue. Its smelters are based on very 
long-lived outside mines where they are 
based on a single mine. Generally they are 
based on several mines or several districts ; 
and if one declines, it is not fatal to the 
smelter investment. American Smelting 
has built new smelters to take care of 
new and additional business, not to make 
up for declining old business—that is, since 
the GUGGENHEIMS joined in 1901 and the 
moribund old businesses were interred. In 
time, the GUGGENHEIM smelters will have 
to be replaced as their feeder mines ap- 
proach exhaustion, but that is many years 
distant in nearly all cases. And in any 
event GUGGENHEIM — bookkeeping 
did, and always will it is to be presumed, 
charge directly to costs all “new” plant 
expenditure. 

(To be concluded) 


always 
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Commercial paper ranged from 514% to 
534% against 8% in the corresponding 


week of 1920.+- 

Bank clearings for the week amounted to 
$7,044,472,055 against $6,675,309,962 in 
the preceding week and $9,074,936,767 in 
the corresponding week of 1920.+ 


lederal Reserve—Ratio of reserves to lia- 
bilities 69.0% against 69.0% in the pre- 
ceding week and 42.9% in 
sponding week of 1920.= 


the corre- 


Trade 
Dun’s Failures for the week amounted to 
353 against 369 in the preceding week 
and 200 in the corresponding week of 
1920.+- 


Department of Agriculture reports Octo- 
ber 1, reports indicated corn crop 3,163,- 
000,000 bushels against actual crop of 
3,232,367,000 bushels in 1920. All wheat 
740,000,000 bushels against 754,000,000 
bushels.— 
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Review of Canadian 
Financial Conditions 


By BEN LENNOX 


NUMA 


El AN RR 


P to the moment of writing, Cana 
| dian Pacific has earned net from 
railway operations of $2,332,137 
more than in the same period last year. 
For the current calendar year there bas 
been added about $1,000,000 to the bill for 
fixed charges, but notwithstanding this 
fact, net earnings in the first eight months 
have amounted to 67.97 per cent. of the 
period’s requirements for the full 7 per 
cent. dividend paid from railway opera- 
tion. Although comparison with last year 
should not be made in view of abnormal 
conditions, it is interesting to note that 
in the first 8 months of 1920 there was 
earned 49.37 per cent. of the 7 per cent. 
dividend requirement. 


Canadian Pacific pays 10 per cent. and 
the allusion to 7 per cent. dividend means 
that that is the portion that comes from 
strictly railway operation, the other 3 per 
cent. is paid out of special income which 
is made up of interest on investments, ren- 
tals, land sales, hotel and steamship profits. 
In the past, earnings from such sources 
have always been sufficient for full re- 
quirements and this year it is believed that 
steamship earnings alone will show a sub- 
stantial increase, as a result of the ac- 
quisition during the year of several new 
liners and the opening up of new services. 


Taking the ten-year average as a cri- 
terion it is found that 42.36 per cent. of 
the company’s net railway earnings are 
produced in the final third of the year. 
Close observers assert their confidence that 
the company will be able to earn complete 
fixed charges and the portion of the divi- 
dend unearned in the first eight months. 
This would require a monthly average net 
of $3,655,000 spread over the last four 
months of the year. 


Canadian Pacific’s August showing of 
gross was only 5.17 per cent. less than the 
large gross of 1920, and net was an in- 
crease of 17.05 per cent. 

* * * 
ABITIBI POWER 

Stock of Abitibi Power & Paper has 
been acting well of late and displaying a 
strong tone in the market. Accompanying 
this demonstration there have been re- 
ports to the effect that the directors antici- 
pate the resumption of dividends the next 
meeting. But this is not likely to be 
done, in view of a notice which has been 
mailed to stockholders intimating a con- 
tinuance of the policy of conservatism of 
liquid assets, which would seem to mean 
that the return of the stock to a dividend 
basis at an early date is not to be expected. 

However, the year’s operations of the 
company continue to be satisfactory and 
the financial position of the company is 
strengthening monthly. 


BONDS ACTIVE 


Canadian Bond markets in recent wee! 
have been very active and substantial ad- 
vances have been recorded. At this writ 
ing there is a tendency to slow up to 
certain extent, as the result of a disposi- 
tion on the part of short swing investors 
to take profits. Demand continues very 
good. The support to the established bond 
market has been somewhat weakened, as 
a result of the absorption of new issues 
on a large scale. There were heavy pur- 
chases of new City of Toronto and Prov- 
ince of Ontario bonds which has sapped 
the capital resources to considerable extent. 
Recent bond sales of middle Western 
cities were negotiated and carried through 
in a very satisfactory manner. 


* * * 
NEWSPRINT SITUATION 

Canadian financial circles give consid- 
erable attention to the newsprint situa- 
tion as one of the most interesting, under 
present conditions. The market has been 
holding quite firm, and while manufac- 
turers have displayed an inclination to 
lower their prices, they have been able 
to hold them to levels thought fair to both 
manufacturers and consumers. Among 
producers the opinion has been that $80 a 
ton would represent the low point of the 
downward swing, and that from now on 
there should be a tendency for the price 
to stiffen. Small jobbers and some of the 
large consumers do not agree with this 
view, and state that $60 is more likely to 
be the low figure. On the other hand, 
manufacturers assert that importations 
from Europe will not affect the market 
as a whole as 80 per cent. of the larger 
consumers have to contract so far ahead 
that they cannot depend upon any such 
chance offerings of small shipments from 
the other side. 


Speaking of stocks in Montreal and 
Toronto, as a whole the feeling of con- 
fidence that the corner has been turned 
is widespread and is strengthening daily 
One hears less frequently the expressions 
of pessimism which were so freely handed 
around a few months ago. Conservative 
financial and industrial circles state that 
from now on there will be a gradual re- 
co¥ery. Among the issues to come in for 
principal attention of late have been the 
iron and steel and construction § stocks 
This is due to the fact that traders are 
beginning to discount to a certain extent 
the appearance of a reconstruction boom 
which it is believed will be profitable 
even though it may take some time for 
it to gain any large proportion. 
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Sterling’s Rise 


AST week was initiated in by a re- 
LL markable sharp up-turn in foreign 

exchange. The advance was more 
noteworthy because of the fact that the 
exchange market was fairly boiling and 
no such gain has been recorded since mid- 
summer. 


The theorists were busy, as was natural, 
and each contention probably was as well 
grounded as the other. Sterling was out- 
standing. On Monday last it 
$3.85%4 and the other leading exchanges 
followed in proportion. 


crossed 


* * * 


The generally accepted explanation was 
the all round improvement in the foreign 
financial situation, which was outlined in 
the previous week, in a speech by the 
British Premier. In this connection it is 
to be noted that sterling exchange has 
advanced almost continuously since that 
time. 


The second in importance as an ex- 
planation of the improvement in sterling 
was the fact that German bankers have 
been mislead by the manner in which the 
principal exchanges have ignored the de- 
cline in the mark. German bankers, both 
at home and abroad, have taken severe 
losses in their speculation in foreign cur- 
rencies in the last few days. 


The third supposed factor in the streng- 
thening of the foreign currencies, was 
the falling off of grain and cotton bills, 
which it was expected would press heavily 
on the market, but the slackening of ex- 
ports and the failure of appearance of any 
large volume in bills, upset calculations. 


*x* * x 


In the canvassing which your correspon- 
dent has done in banking circles, the en- 
tire movement is considered as wholly 
speculative. In fact, most of the exchange 
proceeds in the fore,part of the week 
were for speculative profit. The closing 
prices for Monday in comparison with 
the prices of the week previous, showed 
the following net advances: 


Mon- 
day’s Week Net 
close ago change 
ondon...... $3.8514 $3.727% + 12% 
PEARY Ginko aia 7.35% 7.08 27% 
Rome . 405% 3.98 07% 
Holland ..... 33.06 32.13 93 
Berlim.is xs 8234 8034 02 
Madrid ...... 13.43 13.05 38 
Denmark ..... 19.25 18.03 1:22 
Norway ...... 12.25 12.19 .06 
Sweden . 237 22.25 1.12 
Switzerland .. 18.18 17.42 76 
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Italy’s Position 


Judging by the best informed advices 


obtainable, Italy has made progress in 
political adjustments, and is gaining 
ground quite fapidly in economic and 


industrial readjustment. It is stated by 
a recently returned visitor that important 
international banking groups at present 
are giving their close attention to hydro- 
electric developments in Italy, and to in- 
dustrial enterprises. The government and 
industrial and financial leaders have been 
giving whole soul co-operation to the work 
of bringing about a rapid come-back and 
to take full advantage of the undeveloped 
possibilities of the country. A year ago 
conservative rate makers were giving to 
Italy a credit rating of somewhere close 
to 70 per cent. and although the figures 
upon which such a credit rating are based, 
are not available in their new form, it is 
believed that there is reason for advanc- 
ing the standing considerably. 


Before the War, Italy’s per capita in- 
come was around $78 which is very small 
in comparison to that of most other Euro- 
pean countries. At the close of 1920, na- 
tional income had been increased to over 
$104 per capita, and the national wealth 
was estimated at $610. A little over a 
year ago because of extreme heaviness 
of the Italian debt, and because of wide- 
spread social and industrial disorganiza- 
tion, there was a disposition to regard the 
financial strength of the country with a 
certain amount of apprehension, and while 
the signs are not altogether clear, suffi- 
cient improvement has been made to jus- 
tify a readjustment of opinion. The per 
capita income today does not represent 
much more than a mere living, and the 
ratio of debt to wealth is high. But at 
the same time there are sufficient devel- 
opments and improvements planned and 
under way to lend confidence in the ul- 
timate recovery and strengthening of the 
income of the population and of the abil- 
ity to pay on the part of the government. 

ne 
NEW DUTCH BONDS 
The Dutch 6% 


are among 


East Indies new per 


the 


more recent of the foreign issues to at- 


cent. forty-year bonds 


tract attention. In connection with the is- 
sue an interesting booklet, replete with 


exhaustive character, 
The 


a picture, in words, of 


information of an 
issued for general use. 


booklet presents 


has been 
the essential facts regarding the country. 
Reference is made in the Bureau of Con- 
structive Literature in this issue informing 
be ob- 


readers where the literature 


tained. 
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Lehigh Segregation 


Lehigh Valley has filed its plan for seg- 
regation of its coal properties, to which 


government will enter objection. Plan 
follows: 
First—Lehigh Valley Coal Co. will issue 


$30,000,000 non-cumulative preferred “No 
voting right,” $100 par dividends at rate of 
7% which will be turned over to the rail- 
road in form of a stock dividend declared 
out of surplus. 


Then, in order that the railroad 


completely dissociate itself from control of 


may 


in accordance with the 
court order, it will convey all its interest in 


the coal company, 


the common stock to a trustee, which will 
then issue at the direction of the railroad 
to the holders of 
stock 242,432 certificates of interest in the 


the railroad company 


common stock of the coal company, in the 
ratio of one certificate for every five shares 
of common or preferred railroad stock. 

These certificates of interest will be divi- 
dend-bearing, based on the dividend earned 
by the coal company on its common stock, 
and, in addition, will give their holders the 
same voting right as if they actually held 
the coal company stock. The trustee, un- 
der the general consolidated mortgage, will 
give the new trustee a proxy such as it has 
given the railroad in the past, enabling the 
new trustee to vote the stock as directed 
or authorized by the holders of the certifi- 
cates of interest. 


These certificates of interest are evi- 
dences that, upon the maturity of the gen- 
eral consolidated mortgage and release of 
the coal company stock pledged thereunder 
the holders will be entitled to a pro rata 
distribution of the shares of the coal com- 
pany stock. 

So far as the trustee under the general 
consolidated mortgage is concerned, the 
segregation makes no change in the value 
of the property subject to the mortgage 
lien. 

Second, the stock of Coxe Brothers & 
Co., Inc., will remain as at present until 
the maturity in 1926 of the collateral trust 
agreement under which it is pledged, ex- 
cept that the voting power in the mean- 
while will be assigned to a trustee to be 
appointed by the United States District 
Court. After that time the stock is to be 
sold, the proceeds to go into the treasury 
of the Lehigh Valley Railroad. 

Third, the stock of the Delaware, Sus- 
quehanna & Schuylkill Railroad Co., own- 
ing a small branch line in the coal region, 
which is also pledged under the collateral 
trust agreement to be held until Feb. 1, 
1926, maturity date of the agreement, and 
in the meanwhile application to be made 
to the Interstate Commerce Commission 
for authority to consolidate this line with 
the Lehigh Valley Railroad Co. under the 
provisions of the Interstate Commerce 
Act which permits the commission to allow 
consolidation of railroads notwithstanding 
the anti-trust law. In the meanwhile, the 
voting power of this stock will be assigned 
to a trustee, as in the case of Coxe Broth- 
ers & Co., Inc. 
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This plan leaves the Lehigh Valley Coal 
Sales Co. in position to negotiate a new 
contract with the mining companies. It 
will be noted that this plan calls for no as- 
sessment from the stockholders and re- 
sults in no sacrifice of their equity in the 
coal company investment. 


| 
= Market Maze = 
= (Concluded from page 611) = 
ATM 


The big drop in earnings in 1920 a 
compared with 1919 reflected of course 
the losses sustained through depreciated 
inventories and in all probability these 
losses will not enter into consideration the 
current vear, for prices have become 
stabilized and old stocks of high priced 
goods have been pretty well worked off. 


n 


Since the company has seen fit to keep 
up dividend payments, through the sum- 
mer dullness, and since the best season of 
the year is still ahead, with business al- 
ready improving in volume and with in- 
ventory losses behind, the outlook for the 
common stock in the market would ap- 
pear to be very good, indeed. At cur- 
rent prices of around $33 a share, the 
stock, is selling upon about a 12 per cent. 
basis, which, per se is too high to evi- 
dence entire confidence on the part of the 
general buying public, in the stability of 
the present dividend rate. On the other 
hand, there appears to be possibilities, in 
fact, probabilities, in connection with the 
business of the company which have not 
been fully appreciated. 


At all events, it does not look as if any- 
thing might happen to Associated Dry 
Goods within the next few months, to af- 
fect the stock adversely. On the con- 
trary, there is every reason to suppose 
that the seasonal increase in the com- 
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pany’s business this fall and winter, wil! 
have a very favorable effect on stock 
prices. 
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I find the information given in this 
magazine of inestimable value to the in- 
vestor and the additional privilege a sub- 
scriber has of consulting the Inquiry and 
Advice Department should make it a very 
popular and valuable issue. 

L. R. BAKER. 
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Tax Exempt Securities 
By C. M. HARGER 
p ROBABLY no one subject is just now 


so much to the fore with the leaders 

of thought in the farm loan field as 
the matter of tax-exempt securities. With 
taxes rising as they are and are likely to 
remain for several investors are 
tempted to place their funds where they 
will be exempt from the assessor. It is true 
that many holders of farm loans do not pay 
taxes on them, banks, insurance companies, 
etc., avoid it largely, but the average in 
vestor cannot escape. If his mortgage is 
f record in his own name it is taxed. 
But there are that pay 
higher rates of interest than in years, such 
is City bonds, that are tax- 
exempt. The farm land bank bonds are 
xempt from every sort of tax. The Farm 
Mortgage Bankers’ annual convention de- 
voted much attention to this matter, tak- 
ing the position that the 
exemptions the farm loan field suffers, in 
that it is cnable to secure the funds with 
which to finance the producer. An lowa 
loan banker stated that the Marshall 
Field estate, which had been a_ large 
buyer of farm loans, withdrew from the 
field and when asked its reason said that 
with the surtaxes on its income farm loans 
would have to pay 14 per cent. to be equal 
to tax exempt securities. The 
wants the best possible return for his 
It is impossible to meet the taxes 
unless there is property on which to levy, 


years, 


many securities 


and county 


because of 


investor 
money. 


but with money going into the securities 
that are not taxed it is evident that we 
shall see difficulty in securing the credit 
needed for the development and mainten 
ance of production in agricultural 
tates. 


our 


One of two things must happen, either 
here must be some lessening of taxation 
ir there must be some readjustment of the 
methods of raising the needed sums for 
vovernment of all kinds. The farm mort- 
age is unfortunately accompanied by 
iouble taxation—the land is taxed and 
then the mortgage secured by it is taxed. 
Efforts to equalize this have mostly failed, 
but a few states are seeing the light. It 
is probably impossible within a few years 
it least to make the taxation of all securi- 
ties a fact, but it is possible for some 
relief to be given to the investor in farm 
vans. There should be a small recording 
tax, if any, and that in lieu of all taxes; 
'r real estate loans should be tax free. 
There is greater justice in making the 
farm mortgage tax free than in relieving 
some other sorts of securities from the 
burden. The Farm Mortgage Bankers’ 
Association is doing a good thing in work- 
ng for a better understanding of the in- 
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justice of the tax system. But it will need 
the support of investors and business in- 
stitutions generally to secure the changes 
that are unquestionably in the interest of 
sounder conditions. The farmer is today 
having a difficult path to follow. Thou- 
sands of them have heavy loans, perhaps 
inadvisably taken on, but yet there, and 
with the prices of farm products at their 
low ebb, with little hope for the immediate 
future, it means a struggle for this class. 
It is true that rarely indeed is there a 
foreclosure in which the land does not sell 
for more than the mortgage; losses are 
exceedingly rare. But the investor does 
not want foreclosure—he wants a success- 
ful borrower and a businesslike transaction 
throughout. The shortage of loan funds 
is a serious handicap to the business and 
to the farmer alike; it is to be hoped that 
public sentiment can be awakened to a 
sane view and the interests of the agri- 
cultural sections protected. The farm loan 
is sound, it is essential, it ought not to be 
discriminated against in the levying of 
taxes—especially by one form of securities 
back of which is the government, to the 
detriment of other forms that are as 
worthy of consideration. 
—_—Oo—_——_ 
Representative Opinions 

HERE are two representative opinions 


regarding the present status of 
conditions in the United States and 
the outlook. While they carry a note 


of conservatism, they are sufficiently opti- 
mistic to be encouraging: G. M. Curran, 
Bankers’ Trust Company, New York: 
“The situation gives ample evidence of 
being on the mend. is slowly 
drawing toward a normal condition and I 
think we should look for a natural resump- 
tion on a conservative basis next spring. 
Probably there will be some bad spots that 
will have to be overcome, but the reorgani- 
zations that we will hear of from time to 
time should be considered as the 


, 


ners of better times.” 


Frank A. Hilton, vice-president of the 
Bank of the Manhattan Company, New 
York: “We are in a great process of busi- 
ness readjustment, a considerable part of 
which has already been accomplished. I 
feel that the corner has been turned and 
that business shows signs of improvement. 
I do not mean by this that we can look 
forward to a boom in the immediate future 
but that we can look for a gradual im- 
provement to a condition approaching nor- 
mal times.” 


Business 


forerun- 


adulaililniies 
Minneapolis & St. Louis 

The fact that Minneapolis & St. Louis 
is in such a poor earnings position, in 
the light of the record so far this year, 
has caused holders to release their stock. 
Even when there was a disposition on the 
part of the rest of. the list to advance, 
this stock declined. Showing of deficits is 
not conducive to enthusiasm for a stock. 





The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 


























CHARTS 


On Your Stocks 
HARTINGS 


which are ac- 
curate and depend- 
able telling the mar- 
ket history of your 


stocks at a glance. 


Send us your problem 


The Financial World 
Chartist Service . 
| 





New York 


29 Broadway 
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STOCKHOLDERS LISTS : 
in Over pic Thousand Corporations \ 
Write for catalog. 


WM. JONES 


Auditors, Inc. ; 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 







































ALBERTA FARM Hil 


ti 

and EDMONTON CITY Hil 
8% FIRST MORTGAGES 8% ried 
We allow premium on U. S. funds. b4f 


Does that appeat? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 


































Absolutely Sound 7% and 8% MORTGAGES 

N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 





guarantee all titles. The legal bf 
rate ef interest in Georgia is Pt 
8%. <A better opportunity has 


never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 


on demand certificates. Write 
for complete information. 
Mem of Farm Mortgage Bankers Ass’n of America ' 
"SESSIONS LOAN & TRUST COMPANY ' 


Mortgage Bankers Drawer 361 Marietta, Georgla 










































The True Story of | i 
Plain Tom Hodge | 


This poor immigrant came to ' 
America eighteen years ago, saved \ 
his money and invested it in gilt- 
edge bonds every month, and is 
today a prosperous business man. 
Liberal interest 


return, com- 
pounded regularly, has made him 
wealthy. 
His story will be an inspiration to 


you. It demonstrates the great power 
of systematic saving and investing, and 
will show you how to get the very 
utmost return with absolute safety. 

But “The True Story of Plain Tom 
Hodge” is not only an inspiration to the 
thrifty mind—it is a half hour of as 
fascinating reading as you have ever 
seen. 

A free copy will be mailed promptly if 
you write today. 


36 years without loss to a customer 


_ George M. Forman © 
| & Company | 








Farm Mortgage Investments 


105-G West Monroe St. Chicago 


F.W.-10-10-21 











| Established 1885 
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public interest. 


lowing companies: 





Sinclair Cons. 

California Pete. 

Middle States Oil Simms 

| Pacific Oil 

Phillips Pete. 

| Superior Oil 
Standard Oils (Misc.) 





42 Broadway 


OILS | 


In the Vanguard 


Independent and Standard Oil stocks are once more in the first 
line of advancing prices, accompanied by a noticeable revival of 


For the benefit of the huge army of oil stock shareholders we have 
enlarged our FORTNIGHTLY REVIEW, and in the revised edition, 
just off the press, give up-to-the-minute information on the fol- 


Invincible Oil 

S. O. of Indiana 
Pete. 
Texas Co. 
Houston Oil 
Prairie Oil & Gas 


Write for free copy of YF-721. 


E. L. WITTMEYER & CO. 


INCORPORATED 
Investment Securities 


Cosden & Co. 
White Oil 

Caddo Oil & Ref. 
Producers & Refiners 

S. O. of California 
Atlantic Lobos. 

Texas Pac. Coal & Oil 


: New York 

















Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 
Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 
This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their cperations. The booklet will be sent 


to anyone free cf charge, including our bi- 
weekly financial publication 


‘Income Building” 
Ask for M-5 


ROGERS & SULLIVAN 


| 46 Cedar Street, New York | 























The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 











Be Market-Wise 


Know the Next Move 


WE MAKE PROFITS for our subscribers 
and SAVE LOSSES. Our knowledge of the 








Market is based on 32 years of close study 

technical positions, market cycles, bear 
and bull periods. We can tell you of things 
which will make large profits for our sub- 
scribers. Investor or speculator, bull or 
l ur advice benefits all. 


BE CONVINCED—Send for Free sample 
copy, or enclose $10 for a month’s trial sub- 
scription to our DAILY MARKET SERVICE 
or $5 for our WEEKLY SERVICE. Write 


Department F.W. 


Town Topics Financial Bureau 


In continuous existence 32 years 


44 Broad St. New York 


(Wald St. Journal Bldg.) 
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ASSAILS OUR RESERVE 
America’s gold surplus is confusing the 
natural course of world commerce, accord- 
ing to Professor Herman Levy, an author- 
ity on economics writing in the Lokal 
Anzeiger, but cannot permanently disrupt 
the productive power and will to work in 
the low valuta countries and may result 
in the eventual economic downfall of the 
United States in the same manner as 
Spain fell, from the richest to the poorest 
country, in a relatively short time. 
* * * 
AUSTRALIAN LOAN HERE 
Disapproval of the $12,000,000 loan of 
the State of Queensland, offered by in- 
vestment bankers in New York, was 
expressed by Sir Joseph Cook, Common 
wealth Treasurer. 


He said this was the first time an Aus- 
tralian state had gone outside the empire 
for a loan, and he believed, moreover, that 
7 per cent. was a very high rate for a 
government security. 

*x* * x 
TO RENEW TRADING 

In response to inquiries from the New 
York Stock Exchange relating to the pros- 
pects of re-establishing the system of fort- 
nightly settlements on the London Stock 
Exchange, suspended since 1914, under the 
defense of the realm act, a special com 
mittee having this matter in charge has 
reported that in furtherance of its efforts 
it has been directed by the British Chan- 
cellor of the Exchequer to ascertain the 
extent of contracts still unsettled. 

The final report will be as of the close 
of business on 1922. The 
present system of cash settlements, how- 
ever, is to continue until August 31 next 
year, unless the extension of Treasury con- 
trol over the London Stock Exchange is 
abrogated before that time. 


January 31, 





The particular interest of New York 
Stock Exchange officials in the return of 
fortnightly settlements on the London ex- 
change is that such a move would mean 
the resumption of arbitrage operations be- 
tween here and London on a normal basis 
Under present restricted conditions British 
capital cannot be shipped out of the Em- 
pire without the consent of the govern 
ment. 


Formal permission to resume arbitrag: 
trading with London and other European 
financial centers was given to members 
of the local stock exchange on December 
1, 1920. Much of the business done since 
then, however, has been with Amsterdam 
and Paris, owing to the continued restric- 
tions on the exportation of capital in 
Great Britain. 

*x ok * 

NEW COUNTERFEIT FOUND 

Two new counterfeits of reserve note 
were announced by the New York Reserve 
Bank; one on the San Francisco Reserve 
Bank for $20 and the other on the Chicago 
Reserve Bank for $10. The former is a 
crude attempt in the form of a straight 
photographic reproduction on two pieces 
of poor quality paper, no effort being 
made to color its seal or its numbers 
The latter is printed from the etched 
plates on two pieces of poor quality paper, 
between which a few silk threads 
been distributed. 


have 


* * * 
CREDITORS TAKE ALL 

The creditors’ committee of the Conti- 
nental Candy Corporation have formulat- 
ed a plan for the partial reorganization of 
the company under which creditors whose 
aggregate claims are about $4,500,000 will 
receive $500,000 second preferred stock 
and 20,000 common shares in a new cor- 
poration to be formed to operate the Chi- 
cago plants. 


The Finance & Trading Corporation will 
provide $130,000 of new money in ex 
change for $130,000 of the first preferred 
stock and 5,200 common shares and will 
manage the new corporation, of which 
T. H. Buiopcett, president of the Sweets 
Company of America, will be head. 

* * ok 


PINS HOPES IN RAIL BILL 


SAMUEL Rea, president of the Pennsy]- 
vania Railroad, speaking at the annual 
meeting of the Pennsylvania State Cham- 
ber of Commerce, declared that improve- 
ment of present business conditions comes 
down “to the practical question of what 
steps the railroads can take that may assist 
business revival and new construction 
work and reduce unemployment.” 

Declaring “the railroads generally have 
much to lose by a policy of pessimism, de- 
lay or silence under the present condi- 
tions,’ Mr. Rea asserted the roads want 
conditions changed for the better as soo! 
as possible. 

*x* * x 
CANADIAN DEBT DOWN 

A decrease of over $12,000,000 in the 
net national debt of Canada is shown 1 
the September financial statement. 
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THE OUTSIDE MARKET 

















stock, and a new record high for Standard Oil Co. of Indiana above 77, 

featured the outside market last week. In the mining group, United Eastern 

| Cresson gold mining shares sold off only a small fraction when Secretary of the 

reasury Mellon voiced opposition to the gold mines’ bonus in the United States, and 
linger of Canada also sold off a small fraction. 


‘ JUMP of over 50 points in a fortnight to 170 last week for Cities Service old 


Standard of Indiana crossed its previous record high of 77 of 1920-1921 and sold 
Thursday at 77%. Cities Service old stock at 170 compared with 117 to 121 all through 
September. This is the stock that broke from 256 to 101 early in the summer. Cities 
service Bankers shares above 20 last week compared with 13 to 14 all through Sep- 
tember. It sold above 31 last spring before the break and above 44 last year. 

Farrell Coal sold off to 16 after advancing from 8% in September to over 19 early 
n October. 














Wm. Farrell & Son, Inc. 
Cameo Analysis, by Horace Scope 


Authorized capital 130,000 shares, common, all issued, no par; also $3,000,000 (all 
issued) preferred, 7% cumulative, par $100. By-laws require setting aside yearly a 
sum equal to 12% of issued preferred stock to maintain funds for preferred dividends 
a year in advance and to retire preferred stock at 120. Incorporated January, 1919, 
in New York. Controlled by Pattison, Farrell and Schatzkin groups. 

Engaged in wholesale and retail coal trade in New York district; amalgamation 
of Farrell, Pattison, Gordon, Trimmer, Henry, and other groups and Scranton & Wyo- 
ming Coal Company. About $2,900,000 value of plants, including $800,000 horses and 
vehicles; leases 15 coal yards in New York and Jersey City. Gross sales $19,520,962 
reported for year ending March 31, 1921. Reported in July to have sold out its 
wholesale business to new firm, Pattison & Bowns. 

Earned $754,381 gross profit year ending March 31, 1921, or $490,172 net after taxes 
and chaiges. Latter amount equals $130,172 ($1 a share on 130,000 common shares) 
after statutory segregation of funds equal to 12% of issued preferred stock. 


Dividends: None on common; 7% regularly paid on preferred; no preferred yet 
retired, Finances largely tied up in accounts receivable; owed $2,603,430 as of April 
1, 1921; had on hand $769,344 cash, and $2,658,154 receivables; also $4,067,793 coal and 
inventories. 


Stock Market Career: Introduced at 95 flat for the preferred with a bonus of 
15% eommon stock in 1919. The common stock was promoted by the Schatzkin group 
in 1919 at $50 to $6512 a share, sold above $50 early 1920, dropped to $11 low in late 
1920, recovered to $21 in January, 1921; again dropped to $11 in June; has again re- 
covered to around $17. Talk is rife of merger with Burns Brothers coal and ice 
business, another Schatzkin promotion, 





receivables on hand sufficient to take care 
Some $1,409,000 of 
notes and other non-pressing payables 
were covered by other receivables of the 
company—more than covered. Cash and 
receivables all told exceeded by about 


[his business and its stock have been 
heavily and happily deflated from the in- 
1919-1920, when the 
enture was launched. The business is 
ne of the large “essential” — one might 

extremely 


of quick payables. 
ation period of 


essential — businesses of 
York, and its permanency is reason- 
assured. 


$825,000 all the payables and notes, leaving 
over $4,000,000 supplies and inventories 
all velvet with nothing owing thereon. 
Recent low prices, Wall Street hears, 
due to the general decline through 
hich the world has passed, and at such 
ices the question is pertinent whether 


stock is now a good buy. 


In May, 1920, the stockholders approved 
consolidation with Burns Bros. and U. S. 
Distributing Corp. enterprises, and recently 
President M. F. 3ros., 
announced such negotiations were under 
way, but “no decision reached.” Consoli- 
dation would support all three if the terms 
be right. 


Burns, of Burns 


he affairs of the business themselves 
in good shape at the start of the 
| season last May, with cash and quick 
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GET THESE | 


__ These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


INDUSTRIALS 
Durant Motors 
U. S. Distributing Corporation 
Radio Corporation of America 
U. S. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of America 

COPPERS 

Magma Copper Company 
Mother Lode Coalition 





OIL SECURITIES 


| 
| 
| 
Boston-Wyoming 
Carib Syndicate | 
Merritt | 
Midwest Refining 
Sapulpa Refining Company 

OTHER MINES | 
Nipissing (silver) | 
Tonopah Divide (prospect) | 
United Eastern (gold) 





United Verde Extension Hollinger (gold) 

: Send for them if they are not already in your files. Price 25 cents for each analysis. 
Remittance to accompany order | 
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Readjustment 


of 


ALLIED 
PACKERS 


INCORPORATED 


There has been deposited under 
the Plan and Agreement dated 
April 30, 1921, as modified July 
1, 1921, over 75% of the Deben- 
tures, over 80% of the Preferred 
Stock and over 75% of the Com- 
mon Stock. Additional deposits 
of considerable amounts have 
been promised. The Committee 
has determined to proceed with 
the Plan and will take title to the 
deposited stock. 


As it will be impossible to finally 
consummate the Plan prior to 
November 1, 1921, the Com- 
mittee has determined until the 
close of business on that date to 
permit the holders of undeposited 
Debentures and stock to deposit 
the same without penalty and 
thus avail of the benefits of the 
Plan. The Committee reserves 
the right thereafter to refuse 
deposits or to accept the same 
only upon such conditions and 
with such penalty as it shall im- 
pose. Holders of undeposited De- 
bentures and stock are advised 
to promptly deposit the same. 


Deposits may be made with any 
of the following trust companies 
or banks, viz.: 


Central Union Trust Company 
of New York, Depositary, 80 
Broadway, New York City. 


First National Bank of Philadel- 
phia, Sub- Depositary, 315 
Chestnut St., Philadelphia, Pa. 


Fort Dearborn Trust and Sav- 
ings Bank, Sub-Depositary, 78 
West Monroe St., Chicago, II. 


First National Bank of Boston, 
Sub-Depositary, 70 Federal 
St., Boston, Mass., and 


First National Bank of Pitts- 
burgh, Agent of First National 
Bank of Philadelphia, Sub-De- 
positary, Fifth Ave. and Wood 
St., Pittsburgh, Pa. 


Dated, October 10, 1921. 


GEORGE W. DAVIDSON, Cl 
CLIFTON H. DWINNELL 
JAMES C. FENHAGEN 
JOHN FLETCHER 
HERBERT I. FOSTER 
WILLIAM A. LAW 
EDWIN C. LEWIS Committee 
C. E. Sigler, Secretary 
80 Broadway, N. ¥. City 
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Impartial | 
Opinions on 


‘Thirty Oils 


market position, 
outlook, price 
range, etc., on active issues— 
also complete report on 
TEXAS CO., and late news 
on COSDEN, CITIES SER- 
VICE, ISLAND OIL, MID- 
| DLE STATES and others. A 


timely 


Giving 
dividend 


view of 
advancing prices for crude oil 
and oil securities. Copies on 


summary, in 


request. 


Ask for No. AK-28 


RASMUSSEN & CO. 


| STOCKS - BONDS - GRAIN 
111 Broadway New York 


Tel. Rector 4061 














Bright Spots 


in the 


Rails 


Sou. Pacific 

Union Pacific 
Pennsylvania Kas. City South. 
Chic. & N.W. N. Y., Ont. & W. 


Latest developments of the 
above covered in the current 
issue of our “INVESTMENT 
SURVEY?” No. 27, mailed free 
, on request. 
Also send for Booklet S-7 on 
Our 20-Payment 
Income Building Plan. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 
40 Exchange Place, New York 
Telephone Broad 1331 
Offices in the Seven Principal Cities 


Pere Marquette 
Colo. & Sou. 











GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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ially in the case of the electric light 

The combined balance sheet of 
this group shows net working capital on 
December 31, 1920, to be $4,677,533 against 
$478,812 on the same date in 1917, and sur- 
plus has increased from $1,330,246 to 
$3,056,691. 


After all deductions a balance of $8,714,- 
926 was available in 1920 for interest 
charges, being equal to 4.40 times the 
requirement of $1,980,227. This compares 
with 3.99 times in 1919, 4.27 times in 1918, 
4.42 times in 1917 and 3.44 times in 1914. 
The bonds of the Pur AapeLtpH1a Com- 
PANY offer some of the soundest invest- 
ments found among the public utility 
senior issues, the first mortgage and col- 
lateral trust 5s, 1949, being entitled to the 
AAA rating. 


concerns. 


JUNIOR EARNINGS 


Balance available for preferred divi- 
1920 amounted to $5,974,584, 
equivalent to $25.57 a share, or 51.14 per 
cent., on the 6 per cent. cumulative pre- 
ferred of $50 par value, and to $6.06 a 
share, or 12.12 per cent., on the common 
stock, also of $50 par value. This was 
at the highest rate earned on the junior 
stock since 1913, when the percentage was 
13.01, with the exception of 1917, when 
12.44 per cent. was reported. After pay- 
ment of 6 per cent. on the common and 
other deductions, a surplus for the year 
1920 of $2,059,381 remained, the largest 
ever reported, bringing the total profit and 
loss surplus up to $13,834,529. 


dends in 


Total capital liabilities of PHILADELPHIA 
Company have expanded from $83,280,000 
in 1914 to $115,634,600 at the close of 1920, 
or 38 per cent. Bonded debt in 1914 com- 
posed 43 per cent. of the total and common 
stock, 46 per cent. In 1920 these percent- 
ages were 49 per cent. and 37 per cent., 
respectively—a more equitable adjustment 


. having taken place with the investment 


position of neither senior nor junior issues 
being impaired. The capital structure has 
since been altered somewhat by the com- 
pany redeeming $9,172,500 of 3-year 6 per 
cent. notes on October 1, 1921, which were 
not due until February 1, 1922. This was 
made possible by financing amounting to 
$10,000,000 in May, 1920, by the Duquesne 
Light Company and payment of advances 
by the parent company in connection with 
construction work under way. 


PHILADELPHIA Company also has $9,- 
794,000 of convertible debenture 5s due on 
May 1, 1922, and preparation is being 
made to meet these by new financing under 
a blanket mortgage and to raise new capi- 
tal for expansion and other purposes. 


The common stock has an enviable divi- 
dend record, having made disbursements 
for 35 consecutive years at the annual 
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The Philadelphia Company 


(Concluded from page 608) 


MTT 


average rate of slightly over 6 per cen 
The 5 per cent. preferred issued in 18% 
has paid the regular rate without inte: 
ruption, as has also the 6 per cent. pre- 
ferred issued in 1913. — 


—_Oo—_—_- 


Freight Rate Reduction 

J. S. Bache, in their latest financial 
bulletin, say: 

The Pennsylvania Railroad has take: 
the bull by the horns by deciding to 
quest authority to reduce freight rates o: 
iron ore by 28 per cent. 
tical move toward stimulating general 
business. It should encourage furnace men 
to supply themselves with necessary raw 
material while it can be obtained, and thus 
be able to supply it during the winter 
needed. The railroads are the largest cor 
sumers of iron and steel, and a lower: 
freight rate on ore should lead to activity 
there and among other consumers. 


This is a prac 


The benefit to the road would, of cours 
be a larger traffic. This shows that here 
and there freight rates may be reduced 
by the roads with profit to themselves, 
but it is no argument against a reduction 
in wages; that in spite of high wages som 
freight rates may be reduced fractionall; 
If the wages were on a proper level the 
rates could be reduced proportionate}, 
lower, making for still more activity. 


Mr. 
Pennsylvania system, said in an addres 
this week: 





Samuel Rea, president of th 
“The railroads recognize that 
notwithstanding a heavy loss in traffi 
economic readjustment demands a redu 
tion of rates. The chief obstacles to that 
are that the roads lack the power to r 
duce wages and change working cond 
tions, which continue the high cost oi 
operation and contribute to the fall of 25 
per cent. or 
with 1920. 


more in traffic compared 


“The men out of work must see that 
the national agreements and the classifica 
tion of employees, which restricts men to 4 
single line of activity, are a cost they ar 
carrying so that the men still retained ca: 
continue to enjoy high pay and war-tim: 
privileges.” 


Herein lies the injustice of the lab: 
leaders’ platform. They are working fo! 
a class, and to retain high privileges fo 
that class while another class must ta! 
lower compensation and even be depriv’ 
Still 
class—the great public—is held up by his’ 
prices produced by high wages in many 
perhaps most—of the things they want t 
buy. 


of employment altogether. anothe: 
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The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 
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Before You Buy Stocks 


ask for the 


| INVESTMENT CHART 


j A copyrighted form designed to aid the 
investor in determining the strong and 
j weak points of a contemplated purchase. 
Ask for WF. 
I. D. NOLL & CO., 170 B’WAY, N. Y. C. 











| Specialists in the local securities 
|| of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: Rector 9977 
SCRANTON WILKES-BARRE 














TI 100 Years of Commercial Bunking 


HA 
CHEN’ CHATHAM & PHENIX 
<7 NATIONAL BANK 
we, Capital & Surplus $12,000,000 


149 Broadway, Singer Bidg. 
BANK And ir hventnes . 




















PHILADELPHIA & EASTERN CERTIFICATES 
BIRMINGHAM WATER CO. Ist & 2nd 5's 
LEAV. CITY & FT. L. W. 4's, 5’s, & 6's 

OHIO VALLEY WATER CO. Ist 5’s, 1954 
RACINE (WIS.) WATER CO. Ist 5’s, 193! 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - - NEW YORK 
17 Water Street - + + -*+ + + * BOSTON 








HE Central National Bank of 
‘ Columbus, located at Columbus, in 

the State of Ohio, is closing its 
affairs. All note holders and other 
creditors of the association are there- 
fore hereby notified to present the notes 
and other claims for payment. 


HOWARD C. PARK, 
Dated, Sept. 3, 1921. President. 
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COMPOUNDED SEMI- 
% ANNUALLY on invest- 
ments in monthly pay- 


ments or lump sums; 
Safety; Real Estate aaa 6 Tax- 
Exempt; State Supervision. end for 
Details. 
OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 























The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 





DIVIDENDS 





The Midwest Refining 
Company 


feguiar dividend No. 28 of $1.00 per share 
; been declared payable November 1, 1921, 
tockholders of record at the close of busi 
s October 15, 1921. 
transfer books do not close 
H. H. ‘Brooks, Secretary. 


Me er, Colorado. 





WESTINGHOUSE ELECTRIC 

& MANUFACTURING COMPANY 
Dividend of two per cent ($1.00 per share) on 
COMMON ‘Stock of this Company, for the quarter 

September 30, 1921, will be paid October 31 

to stockholders of record as of September 30, 1921 

H. F. BAETZ, Treasurer 

ew York, September 20, 1921. 
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TOLEDO SECURITIES 
Tucker, Robison & Co. 


Stocks Bid. Asked. 
Commonwealth Bldg Co com.... 90 . 
CN UO. os ec ébcvepe a Bimes SO 100 
Libbey-Owens: COM 1.........5... 106 108 
Libbey-Owens pfd .........-0%.. 9814 99 
Milburn Wagon com ............ -- 75 
Milburn Wagon pfd ............ S80 5 
\ational Dairy Co com.......... Ey) 25 
National Dairy Co pfd...... sie ae Sh 
National Supply com ........ ..110 125 








October 17, 1921 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
a aan Wortp and the date in which the literature you desire was 
isted. 


ON BONDS 


Argentine Nation Two-Year 7 Per Cent. Treasury Gold Notes, to Yield 
7.20%—Circular describing this issue sent upon request. H. M. 
Byllesby & Co., 111 Broadway, New York. 


New Dutch East Indies 614% Forty-Year Sinking Fund Bonds— 
Interesting circular giving detailed information as well as statistics 
of the area, population, imports, exports, etc., of the Dutch East 
Indies. Morton Lachenbruch & Co., 42 Broad Street, New York. 


Kelly-Springfield Tire 10-Year Sinking Fund 8s—These bonds and nine 
others described in latest circular. Merrill, Lynch & Co., 120 Broad- 
way, New York. 


French Railroad Bonds—Circular sent upon request. Halsey, Stuart 
& Co., 49 Wall Street, New York. 


Hydro-Electric Bonds—List of carefully selected issues yielding at 
present prices from 6% to 7%. Spencer Trask & Co., 25 Broad 
Street, New York. 


ON STOCKS 


Toledo Edison Prior Preferred Stock 8% Cumulative, at a Price to 
Yield 8.15%—Circular upon request. National City Company, New 
York City. 

American Woolen—An analysis of this company will be mailed upon 
request. W. E. Hutton & Co., 60 Broadway, New York 


MISCELLANEOUS 


“Safety Limits’—A booklet for investors Sent upon request. 
Lawyers Mortgage Co., 59 Liberty Street, New York. 


Cotton—Special Review on situation. E. W. Wagner & Co., 33 New 
Street, New York. 


Securities Rating Bulletin—October Issue—Giving dividend outlook, 
current trade conditions, August and September prices, 1919-1920 
highs, present dividends, business prospects and current ratings of 
about 260 active listed securities. Rasmussen & Co., 111 Broadway, 
New York. 

Pan-American Petroleum—lIts history, earnings, dividends given in 
Weekly Financial Review. Thos. H. Cowley & Co., 115 Broadway, 
New York. 

“How to Make Your Money Make More Money’”—Booklet which 
shows the real earning power of money and makes clear how small 
sums can be invested to advantage. Send for booklet FW-S19 
American Institute of Finance, 15 Beacon Street, Boston, Mass. 


Loose-Leaf Folder for keeping a record of your investments. Folde: 
sent on request. A. B. Leach & Co., 62 Cedar Street, New York 


Current Investment Guide—Booklet issued by S. W. Straus & Co 
565 Fifth Avenue, New York. 
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; 9 45 Lack Steel .......cccccccees. 41° ) 
Representative active stocks as_ of close Friday, October 14, 1921. 01% _ Lee Rubber & Tire........ 238°% at 
Week's sales: Saturday 279,575 shares; Monday, 419.980 shares ; 56% 30% Lehigh Valley ............ nod, 5 

Tuesday, 435,060 shares; Wednesday, Holiday; Thursday, 24; 14% Cee ED So cc ct cca sans o'eses 13% 13 

510,829 shares; Friday, 631,600 shares, : 36 14% Loose-Wiles Biscuit .......... 32% 2 
a se zr 148 Mex Petroleum ...........6++. 93% 13 
1020 Friday's days 71% | SE cosah kesen cesses 13% 13 
pcg er — 52% 2u% Midvale Steel... -.....+0-+++ 25, 24 
Dy : “he eee 453% o% 21 8 Te Se Oe a Seer eee 8% j 
53% ota allie Sg lea 335% 33% 33% ue Seo ee y 19 
53% Qe Allis-Chalmers  ....eees = be ] : i ob 411 
103% 32% Am Beet Sugar.......ee-0+-> 27 =. 5344 335 Mo Pacific pfd 
128% 45% Am Bosch Mag .....-cccceees 33% 33° 93% 63% A oe ue 76 
61% 21% Cr are 274 20% 84% 64% ge ES el aR 721 
54% 15% Pee | ae 18% 18% 37% 15% NY,NH&H 13 
110% 30% Am International ......eeee+- 32% 31% 105% 85 Ee eS ee reer 9644 934 
100% 74 Am nr. peeenesececess wing = 2 95% 66% Northern Pacific ......ceccee- 76% 7336 
17 6% Am Safety Razor ......e+-+++- 4% = + . “ = Pe eee 133 41% 
2” 29% Am Sm & Ref .-.....seeeeeee 37% rf pm ‘oth yale a rt ea a" 391, 
50 26 Bee Bees BOER .cccccconcecs 24% 24 44 87% Penn R eee {oy he ee eas 36% 36 
142% 82% Am Sugar Ref.........+--. 55% 26%, 36% 6% Penn Seaboard Steel ......... 0 9 
106% 65 Acs Bum: Tow. «0006000060080 36% 36% 45 oT People’s Gas, Chi ............. 1% 30 
100% 2 Am Tel & Tel ...-.++eee+eeeee 107% eth 32 14 Pere Marquette .............+% 20° 19 
283 SE, © BE DOD seccscecsereseessevens 123 124% 2% 5 On tno = a+ =u tala 10% 1% 
165% 55% Am Woolen .....ccccccecccees 74% 74\4 23% 9 pg allapaaedapdarenanaae q 71, 
6644 30 Anaconda Copper .......+-++-. 40% 40% 30% 21% Pitts & West Va.........+.s.- 26 24, 
90% 76 At, Top & 8 B......-eeeeeeeee 86% 86% 124 95% Pullman Company ............ 94 93 
20% 6% Atlantic Fruit .......cceseees 1% on” 120 40 Punta Alegre S ........c.s00- 2% 25 
176% T1% = At, Gulf & W T.....2.002 00000. 27% a 42% 80 Pure Oll........c.00. ARO 2814 
148 78 Bald Locomotive .........e+.-. 861% 85% ee a see. 134 
1 eee RR eed | ae 
102% th epeteprraroeege 55% 52% 61 a Me eae tereersee=* 44 43 
17 8% «= Broskiya B T.......0+-.++05- ™% T% 124% 65% Rep Iron & 8........... eenbns 51% 47 
46 15% Cal Petroleum ...cccccccces 39% 40 55% 16% Rep Motor .Truck............. 8% 8h, 
.. 109% Casedian Peciée sacsenecsess 18 . 120% 49% RDN Y shs..... peansnaseseee 44% 1334 
104 30% entral eather Deccccccccses : a -t 1, —— ere v31 221, 
Me «4 Gerro ae Pasco Go. 2.2000.. i Se oe a at . aoe 
164% 5U% ChanGier BOter .ccccsccccceccs 914 40 49% 20% St L S W pfd..... iv Lae ~ 32 
T0% 47 SOE SERED scnscasevceses coon SOK 54 85% Sears, I 68% 68% 
daw 21 SOS eae 25% 23% 23% 14% Seneca Copper ....... viacacee Te 18% 
91% 2 Chl & Morthwest ...........-.. 6% = 48% 20° = Sinclair Con Oll oo... 222206802 21 21% 
al 21 Chi, BI & Pac.......+.- sotees 33% = 118 88% Southern Pacific ............- 79 77% 
21 7 Chile Copper ....... coesece s+ IK 12 33 18 Southern Railway ............ 20% 19% 
~ = REE EEE wot nesewesseocees ; =4 157 M44 Staudard Vil N Joos. 4% 140% 
40 18 POR icnkenssveseebe coer 34% 85% 105 100% Standard Oil N J pfd. a a 109 
67 60 Columbia 2 SS 61% 6144 126% 87% Studebaker Co ........... Te r 1% 
93% 71% Consol Gas ...... peebecconsees 90 89% 14 8 Submarine Boat ...........--- 4 3% 
108 Corn Prod Ref ....... sosccesce TG 1 20% ui SEE TE acccsevecosseseere F 1% 
43 24% ee ae BOD. bccceesuce Sseesss Ee 31% 13 6 7p c & Ch 1% 8 
278 70 Crucible Steel ................ 68% 58% ia a 4 o OM. ..eeee eres p 3 
50 16% Cuba Cane Sugar ...........- 6% 6% % Cxas CO ...... teeeeeeseeseees STG 332 
47 14 Texas & Pacific .........06+.. 23% 22 
147 47 Endicott - Johnson............ 64% 64 53% 22 ae 25 
21% 9% DD Kisodenneceousebhaevenssees 13% 12% 95 46 Makes Wee .......cccecsc., 1 63% 
95 40 Famous Play-L eee ee 38 5% Transcont Oil ....cccccccccess 8% 8% 
48 10 Fisk Rubber . sonnseben ees 1% 10% 127 =e Union mos & Pate sentecesnssas 651% 66 
2 ~ eeeereereereeeee y { , 
19 1% Gaston, Wm & Woes. % % a t+ ie... ee 
48 82 Gen Asphalt .........+..+++++: 53 53 224% 176 United Fruit ..........sscee++- 108% 109 
(72 116 Gen Electric pinkie tae 12456 96% 45% United Ret Stores ............ 48% 49%, 
91% 65 Gt Northern pfd eocccccccccce 74 711% 78% 15 U 8 Food Prod .............. 12 12% 
42 12 Gen Motors ...... eeeeseceseces 9% 9% 116% 585 OT WD Bie OBS... ooccoccccocese OS 43% 
86% 27 DC icchasanecchone 3114 301% 69 36 Us Realty & Imp. ie 53% 51% 
116 55 EE a cininencvensace? 59% 64% 143% 4% US Rubber ............0..-. 48% 46% 
ait w Hupp Motor Car ............4+ 11% 11% saat b Y . = 1 eee nt 88% 
61% 28 Inspiration Copper .......... % 35 115% 104 T © Bonet web. 110% 
142 88 SS , eee 76% 76 80% 44% Utah Copper . ron 524% 524, 
614 10% Bie en NIN, s0.5.0060005000 00 10% 10 97 28 Vanadiam Corp . eereese ait 30 1 
1113 44 Int Mer Marine pfd........... 47 46% 80% ry no...” 2914 Ri, 
179 28 BOE DIOtOr TEBE. <0 2n0cccceec 2614 2514 21 5% elated ada a Phy 
26% 11 SOE EEE cs annboseadsecesens 148% 13% 13 7 Wabash re reer. 7%, 71, 
91% 38 it . Lvossnsseabessee oancs Ge 47% 35% 17 Wabash pfd A ............... 2114 200i 
47 19 SWEETENED GOEL nonsesencende o-- 11% 13% 40 20% Western Pacific Qvif 20%, 
7 4 Island Oil & Trans........... 2% 3% 55% 0 Westing E& M................ 451, 4“ 
27% 13% Kan City Southern ...... ovee 26 24% 6914 30% who ee 34% 35% 
152% 25% ET REED speewsescnvccace O8 40% 25% 18% . . 2 9 ear 10 121% 
33% 14% Kennecott Copper ....... seese BLMt 22 82% 344 EOD vec onaweawies ousic% 34 33% 
4814 5% Keystone Tire & R........ ve 9% 10% 32 5 Willys-Overland§ ............ 5% 5% 
ST. LOUIS QUOTATIONS Adirondack Pr & Lt com........ 14 PG, MN Ee | 45 46 
Mark C. Steinberg & Co., Mezzanine, Boat- Adirondack Pr & Lt pfd........ 32 SrAwsl S768, TBE oo... ose sess 41% 21 
mie Rank Bide. St. Louie. Mo *American Gas & Electric com.... 103 PAE SS, TID x v0esscicctinasssece 354%, 36 
eave ae we des a *American Gas & Electric pfd.... 40 42 Argentien 48, A & O............. 43 44 
Bid. Asked American Pr & Lt com.......... 60 64 Argentine Best. 46 ........0es0ss00. 44 45 
American Bakery com .......... 32 38 American Pr & Lt pfd.......... 71 74 Oe Ee | eee 59 60 
American Stove oe babaanthendeeie 4 — z Japanese OO rrr 54 56 
Central Coal & Coke pfd.......... v ; Raine z Gant tee Be wey 54 55 
Certain-teed Prod Corp 1st pfd.. 65 70 OUT OF TOWN EXCHANGES Chic, Mil & St. Paul 4s, BE. L.... 50 52 
Certain-teed Prod Corp 2d pfd.. 59 61 Morton Lachenbruch & Co., 42 Broad Street, . i. NN. w. & Bart. 4s, 3. i... & 46 
Chicage Railway Equipment Co. .105 112 New York City. 2 
Consolidated Coal Co ............ y 94 78 Bid. Asked. i Een ci = 
Fulton Iron Works pfd.......... 95 100 Continental Motors .............. 5 5% DIVIDENDS DECLARED SEPT. 30-OCT. 14 
Fulton Iron Works com........ 10 43 Standard Gas & Electric ........ 7% 8 Rate Pe- Stock of Pay 
Commonwealth Edison .......... 110 112 P.C. riod. Record. able 
STANDARD OIL ISSUES wach —— vee e eter se senes 12 124 Amer Bk Note com $1.00 Q Nov. 1 Bev. 2 
: PES a on , x Stewar BEMET ..0ccscesecessc00 ee 2344 1er Glue com...... S Oct. 15 Nov. 1 
Carl H Pforzheimer & Co.. 25 Broad Street, Diamond Match ...........c..cc 101 103 — Lt & Tr pfd..1% Q Oct. 14 Nov. 3 
New York City. : i RE eA Se ee 95% 96% Amer Lt & Tr com. 1 Q Oct. 14 Nov. 1 
Bid. Asked. SIUM: TORWUEO 6 aw sswarenn sess s 44 45 Internat Nickel pfd. 1% Q Oct. 17 Nov. 1 
Anglo-American Oil Co, Ltd.... 17% 17% Goodyear Tire & Rubber com.. 10% 10% Kresge (SS) pfd... 1% Q Dec. 16 Dec. 3 
Atlantic Refining Company ......840 880 Goodyear Tire & Rubber pfd.... 254% 2614 Kresge (S S) com.. 3 S Dec. 16 Dec. 3 
Atlantic Refining Co pfd....,... 106 108 Liggetts In Ltd pfd 2 Q Oct. 15 Nov. | 
Borne-Serymser Company ...... 325 350 Miami Copper.. . 50c Q Nov. 1 Nov.1 
Buckeye Pipe Line .........-.+++ 80 82 GOVERNMENT SECURITIES National E & S pfd. 1% Q Dec.10 Dee. 3 
Chesebrough Mfg Co Cons...... 145 155 A. A. Housman & Co., 20 Broad Street. National E & S com 1% = Q Nov.10 Nov.3 
Chesebrough Mfg Co Cons pfd.. 96 98 : . Bid. Asked. Pittsb'gh & W V pfd 1% Q Nov.11 Nov. 3 
se ncaa daha | See French 48, 1917..........0sse0e00. 46 47 hose Dry 6 it eS to 6D Ker. ts Bee. | 
French Victory 5s, 1916........... 56% 57% Assoc Dry G 2d pfd.1% Q Nov.12 Dec. 1 
PUBLIC UTILITY SECURITIES French Premium 5s, 1920........ 661%, Le, at eric ene Sa 3 — = — m. 
_ z .. 65 Broadway, N. Y. C. Se ee 66% 7 34 uxchange oT. wos Pa. rt. 2U UC. ¥ 
nani mtaadoiges: Bid. Asked. Belgium Best. Se......6.s...0005 60 64 Fisher Body, pfd... 1% Q Oct. 21 Nov. 1 
American Lt & Trac com........ 90 Belgium Prmium 5s.............. 64 69 Fisher pone com.. $2 00 Q — 4 — : 
American Lt & Trac pfd........ 80 eS oS ese 36% 37% Kress (S H) Pe . Q ary 4 el R. 
American Lt & Trac 6s, '25....... 92 94 RE EL UD 5.6.5. 0.5o seb d ue anus cae 36%, 37% Milw’kee E R & p1i% Q ct. 2 ct, 0} 
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—KRESGE 


It Fulfilled A Prophecy! 


WO years ago a member of the contributing staff of The 
Financial World, aiter an exhaustive study of the chain store 
stocks, predicted that the Kresge Company would prove to be one 
of the most remarkable of its group. From that day to this Kresge 
has been making progress, until today it stands out as a splendid 
tribute to the genius of its management. It has fulfilled the 


prophecy. 


Kresge is a striking example of the value of cooperation—the 


value of an idea that finds instant response in American homes. 


Beginning next week, The Financial World will publish a series 
of Four Chapters in which Kresge will be presented from every 
possible viewpoint. This will be one of the most interesting and 
comprehensive studies of a chain store company which we have 


been privileged to present. 
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How Will the Advance 
in Crude Oil Benefit 


THE TEXAS COMPANY? 


Do you know how— 


This company has been able to purchase large 
quantities of cheap crude? 


It has made enormous profits in former years 
on advancing markets? 
Much oil it produces itself? 


It is able to secure the maximum profits from 
refining, transporting and marketing? 


THE FINANCIAL WORLD 
RESEARCH BUREAU’S 
LATEST PANDECT 


In vigorous, clear-cut analysis, sets forth the 
elements of value in this stock as they have 
never been set forth before. 


J 


Use the attached coupon and send for our Pandect Pros- 
pectus containing special chart on Texas Company's earning 
power and a synopsis of contents. 


Other Pandects on Sinclair Oil, Kennecott Copper, Miami, Etc. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway New York City 


ee 


THE FINANCIAL WORLD RESEARCH BUREAU, 
29 Broadway, New York City 


(Gentlemen: 


Please send me, without obligation, your “Pandect Prospectus,” describing your Pandect on Texas Company, and 


containing a chart showing the earning power in relation to the capital, together with information about your other 
Pandects. 







I am particularly interested in 
Name 
Street 


City and Stat« 











